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Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of SHERA ENERGY
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2026, the :
Statement of Profit & Loss Statement (including other comprehensive income) and statement
of change in equity and statement of cash flow for the year then ended 31% March 2026, and
notes to the financial statements including a summary of material accounting policies and other
explanatory information (hereinafter referred to as “the standalone financial statements”),

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies :
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity -
with the Indian Accounting Standards prescribed under section 133 read with The Companies
(Indian Accounting Standards) Rules, 2015, as amended and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2026 and
its Profit or loss (including other comprehensive income), the changes in equity and its
cash flows for the year ended on 31*f March, 2026.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing specified under section 143(10) of the (SAs). Our responsibilities under those
Standards are further described in the Audifor s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance
with the code of Ethics issued by the Institute Of Chartered Accountants Of India (ICAI)
together with the independence requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the rules made there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the

ICAI’s Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to pr ovzde a
basis for our audit opinion on the standalone ﬁnanclal statements.
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Kev Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of standalone financial statements for the financial year ended 315 -
March, 2026. These matters were addressed in the context of our audit of the standalone
financial statements as a whole, and in forming our opinion thereon, and we do not provide a -
separate opinion on these matters.

For each matter below, our description of how aur audit addressed the matter is provided in
that context.

The Key Audit Matter | How the matter was addressed in our audit

I. Impairment Assessment of Investments in Subsidiaries and Loan to
Subsidiary (Refer to Accounting Policy Note 1.4.7 and Note 3 - Non-Current
Investments and Note 4 — Loans)

The Company holds investments in
three subsidiaries Shera Metal Private
Limited (Rs. 3,035.70 lakhs),
Rajputana Industries Limited (Rs.
1,480.41 lakhs) and Shera Zambia
Limited (Rs. 842.09 lakhs), all carried
at cost in the standalone financial
statements in accordance with Ind AS
27. In addition, the Company has
extended financial support to Shera
Zambia Limited comprising an
unsecured loan (Rs. 1,987.38 lakhs),
interest receivable thereon (Rs.
326.81 lakhs), forex difference (Rs.
166.18 lakhs) and Recoverable for
expenses (Rs. 81.41  lakhs),
aggregating to Rs. 2,561.78 lakhs, all
carried under investments and other
current financial assets. Investments
in unlisted subsidiaries are assessed
for impairment under Ind AS 36 using
net assets as a basis, while financial
assets arec assessed nunder the
Expected Credit Loss model under
Ind AS 109. The exposure to Shera
Zambia Limited carries additional
judgement given that Shera Zambia is
in the development stage of a copper
cathode backward integration project
in Zambia, through its associate
Buntigwa Resources Limited, the
recoverability of which is dependent
on the successful completion and

Our procedures included: assessing the
appropriateness of the Company's accounting
policies for impairment of investments and ECL
assessment of the loan; for Rajputana Industries
Limited, comparing the carrying value against the
quoted market price as at 31st March 2026, which
significantly exceeded the carrying value; for
Shera Metal Private Limited, comparing the
carrying value against the aydited net assets as at
31st March 2026, which exceeded the carrying
value; for Shera Zambia Limited, reviewing the
audited financial statements, assessing the status
and progress of the copper cathode project, and
evaluating  management's  assessment - of
recoverability of the loan; reviewing the
impairment indicators under Ind AS 36 for all
three investments; and assessing the adequacy of
disclosures in the financial statements. Based on
our procedures, we concurred with management's
assessment that no impairment and no ECL
provision is required as at 31st March 2026,

==t
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commercialization of the project.
This was identified as a Key Audit
Matter given the materiality of the
aggregate  exposure and  the
significant management judgement
involved in the impairment and ECL
assessments.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The company’s Board of Directors is responsible for the preparation of other information._The
other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexure to Board’s Report, Business Responsibility report, -
Corporate Governance and Sharcholder’s Information, but does not include the standalone
financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the information and, in doing so, consider whether the other information is materiality inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

If based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone °
financial statements that give a true and fair view of the financial position and financial
performance including other comprehensive income, cash flows and changes in equity of the -
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards specified under Section 133 of the Act, read with The
Companies (Indian Accounting Standards) Rules, 2015. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
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intends to liquidate the Company or to cezse operations, or has no realistic alternative but to .
do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

QOur objectives are to obtain reasonable assurarice about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected -
to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material mrisstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher thaa for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)() of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system with reference to financial
statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies'u_sed and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of menagement’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions arc based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Ewvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying
transactions and evenis in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the .
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. '

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements for
the year ended 31t March, 2026 and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the ‘Annexure A’ a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

¢. The Balance Sheet, the Statement of Profit and Loss including the Statement of
Other Comprehensive Income, the Cash Flow Statement and statement of
changes in Equity dealt with by this Report are in agreement with the books of

- account;

d. In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with
Companies (Indian Accounting Standards) Rule, 2015 as amended;

e. On the basis of the written representations received from the directors as on 31+
March, 2026 taken on record by the Board of Directors, none of the directors is
disqualified as on 31% March, 2026 from being appointed as a director in terms
of Section 164 (2) of the Act;
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f.  With respect to the adequacy of the internal financial controls with reference to -
these standalone financial statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B” to this report;

g. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
as amended in our opinion and to the best of our information and according to -
the explanations given to us:]

i.

i,

iii.

The Company has disclosed the impact of pending litigaticns on its
financial position in its standalone financial statements — Refer Note 34
to the standalone financial statements;

The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company; '

a) The management has represented that, to the best of ifs :
knowledge and belief, as disclosed in Note 42 to the standalone |
financial statements, no funds have been advanced or lcaned or
invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other
persons or entities, including foreign entities (“Intermediaries™),
with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall: :

o directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever
(“Ultimate Beneficiaries”) by or on behaif of the
Company or

e Provide any guarantee, security or the like to or on
behalf of the Ultimate Beneficiaries.

b) The management has represented, that, to the best of its
knowledge and belief, as disclosed in note 42 to the standalone
financial statements, no funds have been received by the
Company from any persons or entities, including foreiga entities
(“Funding Parties™), with the understanding, whether recorded
in writing or otherwise, that the Company shall:

e directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever
(“Ultimate Beneficiaries™) by or on behaf of the
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Funding Party or
e Provide any guarantee, security or the like from oron
behalf of the Ultimate Beneficiaries. :

c¢) Based on such audit procedures as considered reasonable and :
appropriate in the circumstances, nothing has come to our notice
that has caused us to belicve that the representations tnder sub- -
clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) -
above, contain any material misstatements.

iv. There has no dividend declared or paid during the year ended 31¢t March,
2026 by the Company, since compliance under section 123 of the |
companies Act, 2013 is not applicable to the company. '

h. With respect to the matter to be included in the Auditor’s Report under Section
197(16) of the Act: :

In our opinion and according to the information and explanations given to us,
the remuneration paid by the company to its directors during the current year is
in accordance with the provisions of section 197 of the Act. The remuncration
paid by the director is not in excess of the limit laid down under section 197 of
the Act. The Ministry of Corporate Affairs has not prescribed other details under
section 197(16) of the Act which are required to be commented upon by us. :

i. Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account for the year ended 31%
March, 2026 which has a feature of recording audit trail (edit log) fazility and
the same has operated throughout the year for all relevant transactions recorded
in the software. Further, during the course of our audit we did not come across -
any instance of audit trail feature being tampered with in respect of the
accounting software. ‘

For Mohata Baheti & Associates
Chartered Accountants
FRN : 020006C

[Dilip Kumar Mohata, FCA]
Partner, MN 401695

Date : 04™ May, 2026
Place : Jaipur

UDIN : 26401695FFMTFC4468
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“Annexure A” Referred to in paragraph 1 of the Independent Auditors’ Report of even _;
date to the members of Shera Energy Limited on the Standalone Financial Statements
for the year ended 315t March, 2026

In terms of the information and explanations sought by us and given by the company and the
books of account and records examined by us in the normal course of audit and to the best of
our knowledge and belief, we state that: :

i. Property, Plant, Equipment and Intangible Assets:

a. A) The Company has maintained proper records showing full particulars, inchuding
quantitative details and situation of property, plant and equipment and capital work-in
progress. '

B) The Company has maintained proper records showing full particulars of intangible ':
assets.

b. The Company has a program of verification property, plant and equipment, capital
work-in progress and right-of-use assets so to cover all the items over a year of three
years which, in our opinion, is reasonable having regard to the size of the company and
nature of its assets. Pursuant to the program, certain property, plant, equipment were
due for verification during the year and were physically verified by the management
during the year. According to the information and explanations given to us, no material -
discrepancies were noticed on such verification.

¢. The title deeds of all the immovable properties (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the
lessee), as disclosed in note 2 to the standalone financial statements, are held in the
name of the Company. '

d. The Company has not revalued its Property, Plant, Equipment and Intangible ‘Assets
during the year ended 31% March, 2026.

e. Based on the information and explanations furnished to us, no proceedings have been
initiated on or are pending against the Company for holding Benami property under
Benami Transactions (Prohibitions) Act, 1988 (as amended in 2016) (formerly the
Benami Transaction (Prohibition) Act, 1998(45 of 1988) and Rules made thereunder.

ii. Inventory:

a. The physical verification of inventory including inventory lying with third
parties has been conducted at reasonable intervals by the Management during the year
and, in our opinion, the coverage and procedures of such verification by Management
is appropriate. The discrepancies noticed on physical verification of inventory as
compared to book records were not 10% or more in aggregate for each class of
inventory. The Company has borrowings from banks on the basis of security of current
assets. The quarterly returns or statements of current assets filed by the Company with
banks are in generally in agreement with the books of accounts except the cases
disclosed in note 42 of the financial
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b. During the year, the Company has been sanctioned working capital limits in

excess of Rs. 5 Crores, in aggregate, from banks on the basis of security of current
assets. The quarterly returns or statements of current assets filed by the Company with -
such banks are generally in agreement with the books of account of the Company except .
the cases disclosed in note 42 of the financial statements.

iii. Loans/Advances/Investments given by the Company:

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not provided any security or granted advances
in the nature of loans, secured or unsecured, to companies, firms, limited liability partnership
or any other parties during the year. The Company has not made investments, granted loans -
and provided guarantees or security to firms or limited liability partnership or any other parties -
except as mentioned below.

a) Based on the audit procedures carried out by us and as per the information and
cxplanations given to us, the company has made investments, provided loans and
stood guarantees as below,

(Rs. In Lakhs) -

Particulars Guarantees . | Loans/ Advances — Investments
' Unsecured
Aggregate amount
granted / provided
during the year
Subsidiaries
- Shera Metal 1275.00 0.00 0.00
Private Limited
- Shera Zambia 0.00 1987.38 638.42
Limited _

Balance outstanding as

at the balance sheet
date

Subsidiaries :

- Shera Metal 6005.00 0.00 3035.70

Private Limited

- Rajputana 0.00 0.00 1480.41

Industries

Limited

- Shera Zambia 0.00 2511.52 842.09

Private Limited
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b) According to information and explanation given to us and based on the audit -

procedures carried out by us, in our opinion the investments made and guarantees
provided during the year and terms and conditions of the grant of loans and
guarantees provided during the year are prima facie, not prejudicial to the interest
of the company.

c) According to the information and explanations given to us and on the basis of our -
examination of the records of the company, in the case of loans given, in our
opinion, the repayment of principal and payment of interest has been stipulated and .
the repayments or receipts have been regular.

d) According to the information and explanation given to us and on the basis of our
examination of the records of the company, there is no overdue amount for more
than ninety days in respect of loans given. '

e) According to the information and explanations given to us and on the basis of our
examination of the records of the company, there is no loan or advance in thé nature
of loans granted falling due during the year, which has been renewed or extended
or fresh loans granted to settle the over dues of existing loans given to same parties. -

) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the company has not granted any loans
or advances in nature of loans either repayable on demand or without specifying
any terms or period of repayment.

iv. Loans to directors & Investment by the Company:

In our opinion, and according to the information and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in -
respect of the loans and investments made, and guarantees and security provided by it, as
applicable. :

v. Deposits

The Company has not accepted any deposits or amounts which are deemed to be deposits
within the meaning of Sections 73 to 76 of the Companies Act, 2013 and the Rules framed
there under to the extent notified. Accordingly, the requirement to report on clause 3(v) of the
Order is not applicable to the Company.
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vi. Cost records:

Pursuant to the rules made by the Central Government of India, the Company is required to :
maintain cost records as specified under Section 148(1) of the Companies Act, 2013 in respect
of its products. We have broadly reviewed the same and are of the opinion that, prima facie, -
the prescribed accounts and records have been made and maintained. We have not, however,

made a detailed examination of the records with a view to determine whether they are accurate -
or complete. 3

vii. Statutory Dues:

a. According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in .
depositing undisputed statutory dues in respect of provident fund, employees’ state -
insurance, income tax, goods and services tax and labour welfare fund, thcugh there -
were no delay in depositing undisputed statutory dues, including sales tax, service tax,
duty of customs, duty of excise, value added tax, cess and other material statutory dues, -
as applicable, with the appropriate authorities. '

b. According to the information and explanation given to us, details of statctory dues |
referred to in sub-clause (a) above which have not been deposited as on 31% March, -
2026 on account of disputes are given below. :

Nature of Nature of Dues Amount Period to Forum where
Statute (In Rs. Lakhs) which the dispute is
amount relates pending
Goods and | Interest Dues ~ 891 FY :2022-23 | Pending before
Service Tax 1% Appellate
Authority

viii. Unrecorded income

According to the information and explanations given to us and the records of the Company -
examined by us, there are no transactions in the books of account that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961, -
that has not been recorded in the books of account.

ix. Repayment of Loans:

a. According to the records of the Company examined by us and the information and -
explanations given to us, the Company has not defauited in repayment of loans or other
borrowings or in the payment of interest to any lender during the year.

b. According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared Willful Defaulter by any -
bank or financial institution or government or any government authority. :
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c. In our opinion, and according to the information and explanations given to us, term
loans which were applied for the purpose for which the loans were obtained.

d. According to the information and explanations given to us, and the procedures -
performed by us, and on an overall examination of the standalone financial statements -
of the Company, we report that the Company has not used funds raised on short-term -
basis for the long-term purposes.

e. During the year, the Company has taken loans aggregating to Rs. 2000.00 lakhs from
Non-Banking Financial Company, namely Vivitri Capital Limited, which have been -
given to Shera Zambia Limited, a wholly owned subsidiary of the Company, to fund -
the subsidiary's investment in the copper cathode project being developed through its -
associate company. The said funds have been taken on account of and to meet the
financial requirements of the subsidiary. Details are as follows:

Particulars Amount (Rs. Lakhs)
Loan from Vivtri Capital Limited Rs. 2000.00 Lakhs
Amount Advanced to Shera Zambia | Rs. 1987.38 Lakhs
Limited

f.  According to the information and explanations given to us and procedures performed
by us, we report that the Company has not raised loans during the year on the pledge of -
securities held in its subsidiaries, joint ventures or associate companies. :

x. Utilization of PO & FPO and Private Placement and Preferential issues:

a. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not raised moneys by
way of initial public offer/ further public offer through debt instruments during the year.
Hence reporting under Clause 3(x)(a) of the Order is not applicable. '

b. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not raised moneys by -
way of preferential allotment or private placement of shares or convertible debentures ;
during the year, Hence reporting under clause 3(x)(b) of the order is not applicable. -
However the unutilized amount of the preferential allotment of 16,51,000 equity shares
of Rs. 10.00 each at Rs. 184.00 per share undertaken in last financial year has been
utilized during the year, :
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xi. Reporting of Fraud:

a. During the course of our examination of the books and records of the Company, carried -
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any
instance of material fraud by the Company or on the Company, noticed or reported -
during the year, nor have we been informed of any such case by the Management.

b. To the best of our knowledge, no report under sub-section (12) of section 143 of the -
Companies Act has been filed in Form ADT- 4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the
year and up to the date of this report.

c. As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year and up to the date of this report.

xii. NIDHI Company:

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, '
the reporting under Clause 3(xif) of the Order is not applicable to the Company. '

xiii. Related Party Transaction:

The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party transactions :
have been disclosed in the Note No 41 of the standalone financial statements as required by -
applicable Indian accounting standards specified under section 133 of the Act.

xiv. Internal Audit

a) In our opinion and according to the information and explanation given to us, the
Company has an internal audit system commensurate with the size and nature of its

business.

b) The reports of the Internal Auditor for the period under audit have been considered by
us.

xv. Non-Cash Transaction:

The Company has not entered into any non-cash transactions with its directors or persons -
connected with him. Accordingly, the reporting on compliance with the provisions of Section
192 of the Act under Clause 3(xv) of the Order is not applicable to the Company.
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xvi. Register under RBI Act, 1934:

The company is not carrying any activities which require registration under section 45-IA of -
the Reserve Bank of India Act, 1934 and hence the provisions para 3(xvi) (a) to (d) of the Order
referred to in Companies (Auditor’s Report) Order, 2020 issued by the Central Government of
India in terms of sub-section {11) of Section 143 of the Act does not apply to the company.

xvii. Cash Losses

The Company has not incurred any cash losses in the current financial year and in the
immediately preceding financial year. '

xviii. Auditor’s resignation

During the year, the previous statutory auditor of the Company M/s Keyur Shah & Co., has
resigned from their position as statutory auditor. We have considered the communication
received from the outgoing auditor, As per the information and explanations given to us, the -
outgoing auditor did not raise any specific issues, objections or concerns at the time of .
resignation that would require to be addressed or reported upon by the incoming auditor. -
Accordingly, there are no issues, objections or concerns of the outgoing auditor that need to be
taken into consideration by us. :

xix. Financial Position

According to the information and explanations given to us and on the basis of the financial -
ratios disclosed in note 44 to the standalone financial statements, ageing and expected dates of
realization of financial assets and payment of financial liabilities, other information
accompanying the standalone financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to -
the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due. :
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xx. Corporate Social Responsibility

According to the information and explanations given to us and on the basis of
Additional Regulatory Requirement disclosed in note 42(P) to the standalone financial
statements, the company has fully spent the required amount towards Corporate Social :
Responsibility (CSR) and there is no unspent CSR amount for the year requiring a :
transfer to a Fund specified in Schedule VII to the Companies Act or special account in -
compliance with the provision of sub-section (6) of section 135 of said Act, :
Accordingly reporting under clause (xx) of the order is not applicable for the year.

In respect of ongoing projects, the company does not have any unspent corporate social
responsibility (CSR) amount as at the end of the previous financial year and also at the :
end of the current financial year. Hence reporting under this clause is not applicable for

the year.

For Mohata Baheti & Associates
Chartered Accountants
FRN : 020006C

EEEs=—Tea 2\

. [Dilip Kumar Mohata, FCA]
Pariner, MN 401695

Date ; 4" May, 2026
Place : Jaipur

UDIN : 26401695FFMTFC4468
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“Annexure B” to the Independent Auditor’s Report of even date to the members of
Shera Energy Limited on the Standalone Financial Statements for the year ended 315
March, 2026

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act™)

In conjunction with our audit of the standalone financial statements of Shera Energy Limited -
(‘the Company’) as at and for the year ended 31t March, 2026, we have audited the internal -
financial controls with reference to standalone financial statements of the Company as at that

date. '

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal :
financial controls based on the internal control over financial reporting criteria established by -
the Company considering the essential components of internal control stated in the Guidance .
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute -
of Chartered Accountants of India (“ICAI”). These responsibilities include the design, :
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to respective company’s policies, the safeguarding of its assets, the prevention and detection -
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Qur responsibility is to express an opinion on the internal financial controls over financial -
reporting of the Company based on our audit. We conducted our audit in accordance with the -
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the -
“Guidance Note™) issued by the ICAI and the Standards on Auditing prescribed under Section -
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial .
controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether -
adequate internal financial controls over financial reporting was established and maintained f
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the -
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an:
understanding of internal financial controls over financial reporting, assessing the risk that a -
material weakness exists, and testing and evaluating the design and operating effectiveness of -
internal control based on the assessed risk. The procedures selected depend on the auditor’s .
judgment, including the assessment of the risks of material misstatement of the financial :
statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a |
basis for our audit opinion on the internal financial controls system over financial reporting -
with reference to these standalone financial statements. '

Meaning of Internal Financial Centrols with reference to Standalone Financial
Statements | '

A company’s internal financial control over financial reporting is a process designed to provide -
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles.

A company’s internal financial control over financial reporting includes those policies and -
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately

and fairly reflect the transactions and dispositions of the assets of the company; (2) provide -
reasonable assurance that transactions are recorded as necessary to permit preparation of

financial statements in accordance with generally accepted accounting principles, and that -
receipts and expenditures of the company are being made only in accordance with |
authorizations of management and directors of the company; and (3) provide reasonable -
assurance regarding prevention or timely detection of unauthorized acquisition, use, or .
disposition of the company’s assets that could have a material effect on the financial statements. -

Inherent Limitations of Internal Financial Controls with reference to Standalone
Financial Statements '

Because of the inherent limitations of internal financial controls over financial reporting, -
including the possibility of collusion or improper management override of controls, material -
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject =
to the risk that the internal financial conirol over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or -
procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanations given to us, the -
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 315t March, 2026, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the ICAL

For Mohata Baheti & Associates
Chartered Accountants
FRN : 020006C

Partner, MN 401695

Date : 4® May 2026
Place : Jaipur

UDIN : 26401695FFMTFC4468




SHERA ENERGY LIMITED
Regd- Office F-269-B, Road No, 13 V.K. Industrial Area Jaipur, Rajasthan,India- 302013
CiN:L31102RIZ009PLC0O20434

Standalone Balance Sheet as at 31st March, 2026 ;
[Amount in Rs. Lakhs]

Sr. " As at As at
No. Particulars Note No. 315t March, 2026 . 31st March, 2025
| ASSETS :
A Non-Current Assets
a) Property Plant & Equipments 2 1,638.25 1,389.36
b} intangible Assets 2 041 ‘ 0.47
¢) Capital Work-in-progress 2 363.45 284.00
d) Financial Assets 4
- Investments 3 5,358.20 4,712.78
- Loans 4 2,153.58 ~
- Other Financial Assets 4 604.68 113.42
e} Deferred Tax Assets (Net) - -
f) Other Non-Current Assats - . -
Total Non-Current Assets 10,118.57 6,507.03
B Current Assets :
a) Inventories 5 13,466.43 10,474.95
b) Financial Assets .
- Trade receivables ] 15,745.20 10,805.59
- Cash and Cash Equivalents 7 374.18 - 4,933.73
~ Bank Balances other than cash and cash equivatents g 1,102.31 1,02'{.66
- Loans 9 152,52 150,75
- Other Financial Assets : 10 700.80 140,51
¢) Other Current Assets 11 389.89 " 666.94
d) Other Tax Assets (net) - : -
Total Current Assets 31,931.33 28,205:13
TOTAL ASSETS 42,049.90 34,712.16
I EQLHTY AND LIABILITIES
1  Equity : 3
a) Equity Share capital 12 ) 2,443.93 2,443.93
b) Other Equity - attributable to owners of the company 13 11,767.96 -10,275.45
Total Equity 14,211.89 12,719.38
Share Application Money
2 Llabilities
A Non-Current Liabilitles
a) Financial Liabilities
- Long Term Borrowings 14 2,27417 - 245;19
b) Long Term Provisions 15 53.88 | 3785
c) Deferred Tax Liabilities {Net) 16 90.71 7495

d} Other Non-Current Liahilities -

Total Non-Current Liabilities 2,418.76 357:79




SHERA ENERGY LIMITED
Regd- Office F-269-B, Road No. 13 V.K. Industrial Area Jaipur , Rajasthan,India- 302013
CIN:L31102RS2009PLCO30434

Standalone Balance Sheet as at 31st March, 2026

[Amountin Rs. lﬁéakhs]

Sr. Particulars Note No. As at Asat;
No. 31st March, 2026 31st March, 2025
B Current Liabilities
aj Financial Liabilities . :
- Short Term Borrowings 17 10,735.21 10,123.17 -
- Trade payables 18
(i) Total outstandtr‘ng dues of other than Micro Enterprise 12,454.14 9,770.80
and Small Enterprises :
(ii} Total outstanding dues of Micro Enterprise and Smail :
Enterprises B : .
- Other Financial Liabilities 19 1,775.76 1,645.69 |
b} Short-Term Provisions 20 68.18 ' B7.68
¢} Other Current Liabilities 7 230.55 . 620
d} Current Tax Liabilities (Net} 22 155.41 21,65 ¢
Total Current Liabilities 25,419.25 21,634.99 .
Total Liability 27,838.01 23,992.78
TOTAL EQUITY AND LIABILITIES 42,049.90 34,712.16
The accompanying notes are integral part of these standalone financial 140 } i :

statements

As per report of even date

For Mohata Baheti & Associates
F.R. No: 020006C

Chartered Accountants

Dilip Kumar Mohata
Partner
M.No. 401695

Ba (5

=3

Date :- 4th May, 2026
Place :- Jalpur

\ For and on the hehalf of Board of Directors

For, Shera Energy Limited
N A . - W

v - '
Shivani Skeikh

Whole TEr.'ie DireEtor
(DIN: 02467557) -

Sheikh Naseemn
Chairman & Managing Director
(DIN: 02467366}

A

H ! L)
kﬁb/ o\t
St Singh JyotiGoyal
Chief Financial Officer Company Secretary

M No . A57211

Date :- 4th May, 2026
Place :- Jaipur



SHERA ENERGY LIMITED
Regd- Office F-269-B, Road No. 13 V.K, Industrial Area Jaipur , Rajasthan,India- 302013
CIN:L31102RJ2009PLCO30434

Standalone Statement of Profit & Loss for the year ended 31st March, 2026
[Amount In Rs, Lakhs]

Year ended 31st March, Year ended 31st March,:

Sr. No. Particulars Note No.

2026 2025
I Income :
a) Revenue from operations 23 104,207.86 85,927.70°
b) Other income 24 611.31 88,51
Total Income 104,819.17 86,016.21 ¢
li  Expenses .
a) Cost of materials consumed 25 160,161.93 82,801.01 .
b} Changes in Inventories of Finished Goods, Work-In- 5
,186.4 ,340.
Progress and Stock-In-Trade 26 (3,186.41) {2,340 80};'
¢) Employee Benefit Expenses 27 1,159.26 §70.59 -
d} Finance costs 28 2,262.08 1,£31.48
e) Depreciation and amortization expense 29 134.06 123.83 &
f} Other Expenses 30 2,282.47 1,810.85 ¢
Total Expenses 102,813.39 84,787.06 @
i Profit Before Exceptional ltem (i-Il) 2,005.78 1,2915
IV Exceptional ltem - -k
vV Profit Before Tax (PBT) (After Exceptional item) ({I+1V) 2,005.78 1,228.15 =
VI Tax Expense :
a) Current tax 31 507.57 302.32
b) Deferred tax Liability / (Assets) 31 13.23 2.38
€} Income Tax (Prior Period) 31 - {10.66)
Total Tax Expenses 520.80 294.00 -
VIl Profit After Tax (PAT) (V-Vi) 1,484.98 935.11
VIl Other Comprehensive Income / {Expense) _
a) Items that will not be reclassified to Profit & Loss 10.03 (31.01) :
Income tax in respect of above (2.52) 7.80 ¢
b} Iltems that may be reclassified to Profit & Lass - -
Income tax in respect of above “ -
Total Other Comprehensive Income 7.51 - (Z321)
IX  Total Comprehensive Income for the Year (VI+Vill) 1,492.49 911.90
X Earnings per equity share of Rs. 10/- each (in Rs.}
a) Basic 32 6.08 4.10
b) Diluted 32 6.08 4.310
The accompanying notes are integral part of these standalone financial statements
As per report of even date r and on the behalf of Board of Directors
For Mohata Baheti & Associates " For, Shera Energy Limited N ﬂ
F.R. No: 020006C . W
Chartered Accountants 4 % D'-P \,-oJJ‘"
J—Q\,ﬁk(‘ Sheikh Naseem Shivani Sheikh
“Chairman & Managing Director Whole Time Director
Dilip Kumar Mohata (DIN: 02467366) {DIN: 02467557)
Partner
M.No. 401695 .
- o
Date :- 4th May, 2026 vd ’_ggﬁﬁ’
Place :- Jaipur t Singh Iyoti Goyal _
Chief Financial Officer Company Secretary -
MNo.A57211

-Date :- 4th May, 2026
Place :- Jaipur




SHERA ENERGY LIMITED
Regd- Office F-269-B, Road No. 13 V.K, Industrial Area Jaipur, Rajasthan,India- 302013
CIN:L31102RJ2009PLCO30434

Standalone Cashflow Statement for the year ended as on 31st March 2026 -
(Amount in Lakhs)

Particulars Year ended Year ended
31st March, 2026 31st March, 2025
(A) CASH FLOW FROM OPERATING ACTIVITIES i
Net profit Before Tax and Extraordinary ltems 2,005.78 1,229.15
Adjustments for:
Depreciation 134.06 123.83
Adjustment related to OCl effect 10.03 {31:01)
Interest Received (438.48) (79;57)
Gratuity 24.46 . 1871
Interest and Finance Charges 2,262.08 1,431.48
Profit/Loss on Sale of Fixed Assets (4.67) : (7.43)
Cperating Profit before working capital changes 3,993.26 2,685.16
(a) Adjustment For: i
{i) Changes in Inventories (2,986.43) (2,030:_.;52)
{ii) Changes in Trade receivables {4,939.61) 718.70
(iii} Changes in Other Financial Asset {560.29) o {1997)
(iv) Changes in Other Current Asset 277.05 {166.50}
(v} Changes in Trade Payables 2,683.34 166,53
{vi} Changes in Short Term Provisions and Long term Provisions (7.53) 53_.77
{vii} Changes in Other Financial Liabilities 130.07 - 60.09
{viii) Changes in Current Liabilities 224.35 © (24.07)
Cash Generated from Operations (1,185.84) 1,443.19
Taxes Paid (373.81) (300:22)
Net Cash From /(Used In ) Operating Activities (A) {1,559.65) 1,142/97
{B) CASH FLOW FROM INVESTING ACTIVITIES i
Purchase Sale of Fixed Assets/ Capital Work In Progress (498.19) {899.27)
Sale of Fixed Assets/ Capital Work In Progress 40.52 507,20
{Purchase)/Sale of Investment . {638.42) (2,710589)
Changes in Other Financial Asset (2,644.84) 87.16
Interest Received 438.48 79.57
Changes in Bank Balances Other than Cash & Cash Equivalent {74.65) _ {298.77)
Changes in Other Non-Current Asset !
Net Cash From f{Used In ) Investing Activities (B} {3,377.10) ) {3,235.00)




SHERA ENERGY LIMITED
Regd- Office F-269-B, Road No. 13 V.K. Industrial Area Jaipur , Rajasthan, India- 302013
CIN:L21102RI2009PLCO30434 -

Standalone Cashflow Statement far the year ended as on 31st March 2026 : _
(Amount in Lakhs)

Particulars Year ended ' Yeér ended

31ist March, 2026 31st March, 2025

{C} CASH FLOW FROM FINANCING ACTIVITIES . i :
Proceeds from issue of Shares - : © 165.10
Security Premijum - §,869.34
Interest and Finance Charges . (2,262.08) T (1:431.48)
Changes in Short Term Borrowing 612.06 : 5,230.48
Changes in Short-term loans and advances {1.77) : “ (6:95)
Proceeds from Long Term Borrowing 3,000.00 .+ 187.50
Repayment of Long Term Borrowing (971.02) ' (334.37)

Net Cash From Financing Activities (¢) : 377.19 6,679.62

{D} Netincrease / (Decrease) in Cash and Equivalent {A)+(B)+(C) . (4,559.56) . 4,587.59
{E) Add: Cash and Cash equivalents at the beginning of the year 4,933.73 _ i:ﬁ 346,14
) Less: Foreign Exchange {Loss) / Gain on Restatement of foreign 5 :
Currency Cash and Cash Equivalents. : :

(G) Cash and Cash equivalents at the end of the year 374.18 : 4,933.73

NOTE: The above cash flow has been prepared under the “Indirect Method” as set out in Indian Accounting Standard {Ind AS) 7 - sta{emenf‘_c of
cash flows, :

Notes:
1. Reconciliation of Cash and Cash equivaients with the Balance Sheet

Particulars Year ended | . Year ended
31st March, 2026 - 31st March, 2025

Cash and Cash Equivalents - ;
a) Cash in Hand _ 5.92 .. 484
b) Bank Balance g §

in Current Accounts 111 : 3,038.64
In Cash Credit from Banks (SBI) : _

In Deposit Accounts {maturity within 3 months from reporting .~ 367.15 T 1:890.25

date) i z
Cheque issued but Not Cleared e : :

Total Cash and Cash Equivalents : 374.18 ¢ . 493373

As per report of even date For and on the behalf of Board of Directors _ “ _
For Mohata Baheti & Associates For, Shera Energy Limited ’ \ﬂ)"' :
F.R. No: 020006C . UL,OJ/ :
Chartered Accountants Y A - s . ?.; :
[ S a N .

Sheikh Naseem Shivani Shi.fikh
Chairman & Managing Director Whole Time Director

Dilip Kumar Mohata {DIN: 02467366} (DIN: 02467557)5'5

Partner
M.No. 401695 ™

& ..
4
Date - 4th May, 2026 f)ﬁ/
Place :- Jaipur Sumit Singh lyoti Goyad
Chief Financial Officer Company Secretary




SHERA ENERGY LIMITED

Regd- Office F-269-B, Road No. 13 V.K, Industrial Area Jalpur , Rajasthan,India- 302013

CIN:L31102RI2009PLCO30434

Standalone statement of changes in Equity for the period ended on 31st March, 2026

A. Equity Share Capital

{Amount in Lakhs)

Particulars Amount
As at 01 April, 2025 ' 2,443.93
Changes in Equity Share Capital due to prior period errors f:: -
Balance as at 1 April, 2025 i 2,443,932
Changes in Equity Share Capital during the year ; L
As at 31 March, 2026 i 2,443,93
Standalone statement of changes in equity for the year ended on 31st March '25
Equity Share Capital (Amoum_:fin i.akhs)
Particulars Amotint
As at 01 April, 2024 " 2,278.83
Changes in Equity Share Capital due to prior period ervors g S
Balance as at 1 April, 2024 +2,27R.83
Changes in Equity Share Capital during the year 165.10
As at 31 March, 2025 2,443.93
B. Other Equity . {(Amount in Lakhs}
X Reserves & Surplus Other Comprehensive : :
Particulars — - - - - Total
Securities Pramium Retained earnings Capital Reserve Income il
Balance as at 01 Aprll, 2025 4,568.01 5,560.96 152.85 {6.37) :1:0,275.45
Changes in accounting palicy or prior ) ) ) ) i NS
period errors i ;
Restated balance as at 01 April, 2025 4,568.01 5,560.96 152.85 {6.37} 10,275.45
Net Profit/ {Loss) during the Year . 1,484.99 - - 11,484.99
Addition during the year - - - - i -
Utilised during the year - - - - -
Reme?surement Gain/{Loss) on defined . _ _ 762 }_‘52'
benefit plan (net of tax) :
Total Comprehensive Income/ . . ) 762 7.52
{Expense) ; l
Balance as at 31 March, 2026 4,568.01 7,045.85 152.85 1.15 11,767.96




SHERA ENERGY LIMITED

Regd- Office F-269-B, Road No. 13 V.K. industrial Area Jaipur, Rajasthan,India- 302013
CIN:L31102RJ2009PLC030434

Standalone statement of changes in Equity for the period ended on 31st March, 2026 g :
{Amaunt in Lakhs!

. Reserves & Surplus Other Comprehensive L
Particufars e - T - - Total
Securities Premium Retained earnings Capital Reserve Income 5
Balance as at 01 April, 2024 1,698.67 4,625.85 152.85 16.83 6,494.20
Changes in accounting policy or prior _ : :
period errors ) i j ) : -
Restated balance as at 01 April, 2024 1,698.67 4,625.85 152.85 16.83 i 6,494.20
Net Profit/ (Loss} during the Year 935,11 - - i 935,11
Addition during the year 2,869.34 - - - 5 2,869.34
Utilised during the year - - - - ‘ ; -
Changes during the year - - - {(23.20} o {23.20
Total Comprehensive Income/ . ) ) (23.20) i: (23.20
{Expense) . ; :
Balance as at 31 March, 2025 4,568.01 5,560.96 152.85 {6.37) ¥1,275.45

Nature and Purpose of Reserves
(a) Securities Premium: The amount received in excess of face value of the equity shares is recognised in securities premium reserve.
{b) Retained earnings: Retained earnings are the profits that the Company has earned till date, |ess any transfer to general reserve, dividends or other dlstnbut:ons t

shareholders.
The accompanying notes are integral part of these standalone financial statements

As per report of even date For and on the behalf of Board of Directors
For Mohata Baheti & Assoclates For, Shera Energy Limited
F.R. No: 020006C W

Chartered Accountants ‘1\9 \W
She:kh Na Shivani Sheikh
Chairman & Managing Director Whole Time Director

Dilip Kumar Mohata (DIN: 02467366) {DIN: 62467557}

Partner

M.No. 401695 N

<o
A
Date :- 4th May, 2026 jje/

Place :- Jaipur Sum¥it Singh : lyoti Goyal
Chief Financial Officer Company Secretary
M No . Ab7211

Date :- 4th May, 2026
Place :- Jaipur




Shera Energy Limited ' _
{Standalone Financial Statements as at 315t March, 2026)

NOTE - 1 - Notes to the Standalone Financial Statements for the period ended on March 31, 2026

1.1

1.2

1.3

Company Overview:
Shera Energy Limited {‘the Company’) is a limited Company (Formally known as Shera Energy '
private Limited) domiciled and incorporated in India. The registered office of the Company |s:
located at F-269-B, Road No. 13 V.K. industrial Area Jaipur-302013 Rajasthan, India. :

The company is engaged in the activity of manufacturing of non-ferrous metal products |ei
Winding Wires, Wire, Tubes and Rod.,

General Information & Statement of Compllance with Ind AS:

These financial statements are the separate financial statements of the Company (also cal ed as§
standalone financial statements) prepared in accordance with Indian Accounting Standard: (”Ind;
AS") notified under the Companies Act, 2013 (“the Act”) read with Rule 3 of the Compames}
(Indian Accounting Standards) Rules,2015, as amended. .

Significant Accounting Policies:

1.3.1  Basis of Preparation and Presentation : .
The Financial Statements have been prepared on the historical cost basis except fori
following assets and liabilities which have been measured at fair value amount:
{a) Certain Financial Assets and Liabilities (including derivative instruments if any), and
(b} Defined Benefit Plans — Plan Assets

The financial statements have been prepared on a going concern basis.

The financial statements of the Company have been prepared to comply with the'ff
Indian Accounting standards {‘Ind AS’), including the rules notified under the relevant:;
provisions of the Companies Act, 2013. :

These financial statements are presented in Indian Rupees (), which is also the
functional currency of the Company. The primary economic environment in which the_i
Company operates and generates and expends cash is india, and accordingly Indian
Rupees has been determined as the functional currency. All amounts are presented in.
Indian Rupees in Lakhs, rounded off to two decimal places, unless otherwise stated.:

ltems of income and expense and assets and liabilities are presented on a gross basisﬁg
unless a standard specifically requires or permits netting. Material items are presented:
separately; immaterial items are aggregated. -

1.3.2 Fair Value Measurement

Some of the Company’s accounting policies and disclosures require the measurement:
of fair values, for both financial and non-financial assets and liabilities. f




Shera Energy Limited '
{Standalone Financial Statements as at 315t March, 2026)

1.3.3

The Company has an established control framework with respect to the measuremenf
of fair values. This includes a financial reporting team that has overall responsibil ty for
overseeing all significant fair value measurements, including Level 3 fair values.

The financial reporting team regularly reviews significant unabservable inputs and
valuation adjustments. If third party information, such as pricing services, is used to
measure fair values, then the financial reporting team assesses the evidence obtained
from the third parties to support the conclusion that these valuations meet the
requirements of Ind AS, including the level in the fair value hierarchy in which thef
valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the
inputs used in the valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for theéf
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market:datafi
{unchservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observ'ableif
market data as far as possible. If the inputs used to measure the fair value of an asset.
or a liability fall into different levels of the fair value hierarchy, then the fair v'alue;;f
measurement is categorised in its entirety in the same level of the fair value hierarchy .
as the lowest level input that is significant to the entire measurement, i

The Company recognises transfers between levels of the fair value hierarchy at the end
of the reporting period during which the change has occurred.

Current and Non-Current Classification S
The Company presents assets and liabilities in the Balance Sheet based on Current
/Non- Current classification. The Company's normal operating cycle is twelve months. .
This is the basis used to determine current and non-current classification.

An asset is treated as Current when it is —
- Expected to be realised or intended to be sold or consumed in normal operating cvcle;
- Held primarily for the purpose of trading; .
- Expected to be realised within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.
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All other assets are classified as non-current,

A liability is current when:
- It is expected to be settled in norma!l operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no substantive right to defer the settlement of the liability for at least twelve
months after the reporting period. :

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities:

Property, Plant and Equipment
{a) Tangible Assets

Property, Plant and Equipment are stated at cost, net of recoverable taxes, tradef
discount and rebates less accumulated depreciation and impairment losses, if any. Such:
cost includes purchase price, borrowing cost and any cost directly attributakle to
bringing the assets to its working condition for its intended use, net charges on fcreignf
exchange contracts and adjustments arising from exchange rate variations attributable
to the assets. :

Exchange differences arising on settlement or translation of foreign currency monetary.
items relating to Property, Plant and Equipment are recognised in the Stateme'ht of
Profit and Loss and are not capitalised into the cost of the asset, except to the extent:
they qualify as borrowing cost adjustments under Ind AS 23, .

Subsequent costs are included in the asset’s carrying amount or recognised as a.
separate asset, as appropriate, only when it is probable that future economic benefits:
assaciated with the item will flow to the entity and the cost can be measured:
reliably.All other repair and maintenance costs are charged to the Statement of Profitjf
and Loss as incurred.

Property, Plant and Equipment which are significant to the total cost of that item ofﬁ;é
Property, Plant and Equipment and having different useful life are accm.ntedff
separately. L

Other indirect Expenses incurred relating to project, net of income earned during the
project development stage prior to its intended use, are considered as pre-operative.
expenses and disclosed under Capital Work-in-Progress. -

Depreciation
Freehold land is not depreciated. Improvement costs are amortized over the period of
the lease. Depreciation on Property, Plant and Equipment is provided using Straight?
Line Method (SLM). Depreciation is provided based on useful life of the assets as.
prescribed in Schedule Il to the Companies Act, 2013 except in respect of the follorwmg;f
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assets, where useful life is different than those prescribed in Schedule II:

Name of Property, Plants and Equipment Useful Life*
Building { Leasehold Development) 10 Years |

* The useful life has been assessed based on technical evaluation, taking into account::
the nature of the asset and the estimated usage basis management’s best judgement of.
economic benefits from those classes of assets. '

The residual value for all assets is estimated at 5% of the original cost unless a different
residual value is technically justified. -

The residual values, useful lives and methods of depreciation of Property, Plant and:f
Equipment are reviewed at each financial year end and adjusted prospectively, if.
appropriate. :

Derecognition
Gains or losses arising from derecognition of a Property, Plant and Equipment areff
measured as the difference between the net disposal proceeds and the carryingéz
amount of the asset and are recognised in the Statement of Profit and Loss when thef

asset is derecognised,

{b) Capital Work-in-Progress and Capital Advances

Cost of Property, Plant and Equipment not ready for intended use, as on the balance:
sheet date, is shown as a “Capital Work-in-Progress”. The Capital Work-in-Progress is
stated at cost. Any expenditure in relation to survey and investigation of the properties -
is carried as Capital Work-in-Progress. Such expenditure is either capitalized as cost of -
the projects on completion of construction project or the same is expensed in’ the
period in which it is decided to abandon such project. Any advance given towards
acquisition of Property, Plants and Equipment outstanding at each balance sheet date is
disclosed as “Other Non-Current Assets or Other Current Assets, as appropriate”.

(c) Intangible Assets

Intangible Assets are stated at cost of acquisition net of recoverable taxes, trade
discount and rebates less accumulated amortisation/depletion and impairment losses,
if any. Such cost includes purchase price, borrowing costs, and any cost directly
attributable to bringing the asset to its working condition for the intended use, net
charges on foreign exchange contracts and adjustments arising from exchange rate
variations attributable to the Intangible Assets. :

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits .
associated with the item will flow to the entity and the cost can be measured reliably.
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Amortization : i
The amortization expenses on Intangible assets with the finite lives are recognized m
the Statement of Profit and Loss. The Company’s intangible assets comprises assets
with finite useful life which are amortised on a straight-line basis over the pertod of
their expected useful life as tabulated below:

Accounting , Ahthlrus and Other Software 3 Years

The amortization period and the amortization method for an intangible asset with fmlte
useful life is reviewed at each financial year end and adjusted prospectively, if
appropriate.

Derecognition :
Gains or losses arising from derecognition of an Intangible Asset are measured as the?
difference between the net disposal proceeds and the carrying amount of the asset and§
are recognised in the Statement of Profit and Loss when the asset is derecognised. ;

Impairment of Non-Financial Asseis — Property, Plant and Equipment and [ntanglbleé
Assets

The Company assesses at each reporting date as to whether there is any indication that5
any Property, Plant and Equipment and Intangible Assets or group of Assets, calted Cashﬁ

Generating Units {CGU) may be impaired. If any such indication exists, the recoverable‘f
amount of an asset or CGU is estimated to determine the extent of impairment, i* anyf;i
When it is not possible to estimate the recoverable amount of an individual asset, thet-@
Company estimates the recoverable amount of the CGU to which the asset belongs.
An impairment loss is recognised in the Statement of Profit and Loss to the extent, _r
asset’s carrying amount exceeds its recoverable amount. The recoverable amountis
higher of an asset’s fair value less cost of disposal and value in use. Value in use |s
based on the estimated future cash flows, discounted to their present value using pre-{
tax discount rate that reflects current market assessments of the time value of moneyéi
and risk specific to the assets. :

The impairment loss recognised in prior accounting period is reversed if there has been}
a change in the estlmate of recoverable amount. -

Lease

{a) The Company as a Lessee
The Company as a lessee applies the recognition exemptions available under ind AS 116:§
for short-term leases (leases with a lease term of 12 months or less) and leases of low-:
value assets. Lease payments under such arrangements are recognized as an éxpense in;
the Statement of Profit and Loss on a straight-line basis over the lease term. As at thef
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reporting date, all leasing arrangements of the Company qualify as shart-term ° eases
and accordingly no right-of-use asset or lease liability has been recognized. '

(b) The Company as a Lessor :
Leases for which the Company is a lessor is classified as a finance or operating lease;
Whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee, the contract is classified as a finance lease. All other leasas aref
classified as operating leases. '

For operating leases, rental income is recognized on a straight-line basis over the termf
of the relevant lease. '

investment Properties :
ltems of investment properties are measured at cost less accumulated deprec:at:on/i
amortization and accumulated impairment losses. Cost includes expenditure tiat is
directly attributable to bringing the asset to the location and condition necessary for itsf
intended use. Investment properties are depreciated on straight line method on'_ pro-
rata basis at the rates specified therein. Subsequent expenditure including cost of
major overhaul and inspection is recognized as an increase in the carrying amount ofﬁ
the asset when it is probable that future economic benefits associated with the'item’
will flow to the Company and the cost of the item can be measured reliably. '

Inventories
ltems of inventories under raw material, Work in Progress and consumables are!
measured at cost and finished good and other items are valued at cost and net
realizable value whichever is less after providing for ohsolescence, if any. Cost of
inventories comprises of cost of purchase, cost of conversion and other costs including.
manufacturing overheads net of recoverable taxes incurred in bringing them to their;
respective present location and condition. Cost of inventories is determined usmg the;
FIFO method.

Borrowing Costs :
Borrowing costs include exchange differences arising from foreign currency borrownngs:§
to the extent they are regarded as an adjustment to the interest cost. Borrowing costsié
that are directly attributable to the acquisition or construction of qualifying assets are.
capitalised as part of the cost of such assets. A qualifying asset is one that necessari!yf
takes substantial period of time to get ready for its intended use.

Interest income earned on the temporary investment of specific borrowings peridmgf
their expenditure on qualifying assets is deducted from the borrowing costs eligibie forj_i

capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the paeriodié
for which they are incurred. -
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Employee Benefits

(A} Short-Term Employee Benefits

The undiscounted amount of short-term employee benefits expected to be paid ihf
exchange for the services rendered by employees are recognised as an expense durlng5
the period when the employees render the services. :

(B) Post-Employment Benefits

(i) Defined Contribution Plans

The Company recognises contribution payable to the provident fund scheme and:
employees state insurance as an expense, when an employee renders the relatedf
service. If the contribution payable to the scheme for service received before the
balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognised as a liability. ¥ the
contribution already paid exceeds the contribution due for services received before the:
balance sheet date, then excess is recognised as an asset to the extent that the pre-.
payment will lead to a reduction in future payment or a cash refund. 3

(ii) Defined Benefit Pians i
(a) Gratuity Scheme: The Company pays gratuity to the employees who have compieted;
five years of service with the Company at the time of resignation/superannuation. The;@
gratuity is paid @ 15 days basic salary and dearness allowances for every compieted:;j
year of service as per the Payment of Gratuity Act, 1972. The liability in respect of:
gratuity and other post-employment benefits is calculated using the Projected Unitf@g
Credit Method and spread over the period during which the benefit is expected =0 be:
derived from employees’ services,

Remeasurement gains and losses arising from adjustments and changes in actuarial
assumptions are recognised in the period in which they occur in Other Comprehensive -
Income.

(iii} Other Long - Term Employee Benefits
Entitlement to annual leave is recognized when they accrue to employees.

Revenue Recognition
Revenue from contracts with customers is recognised when control of the goods or:
services are transferred to the customer at an amount that reflects the consideration ;
entitled in exchange for those goods or services. 51

The Company generally typically controls the goods or services before transferrmg
them to the customer. :

Generally, cantrol is transferred upon shipment of goods to the customer or when the :5_;
goods is made available to the customer, provided transfer of title to the customer:
occurs and the Company has not retained any significant risks of ownership or future
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obligations with respect to the goods shipped.

Revenue from rendering of services is recognised on when the services are rendered:
and related cost are incurred over time by measuring the progress towards comp!ete:
satisfaction of performance obligations at the reporting period.

Revenue is measured at the amount of consideration which the Company expects to be
entitled to in exchange for transferring distinct goods or services to a customer as
specified in the contract, excluding amounts collected on behalf of third parties (for
example taxes and duties collected on behalf of the government). Consideration is
generally due upon satisfaction of performance obligations and a receivable :f-‘?
recognised when it becomes unconditional.

Export Incentives i
Export incentive revenues are recognized when the right to receive the credit is
established and there is no significant uncertainty regarding the ultimate collection. '

Interest Income :
Interest Income from a Financial Assets is recognised using effective interest rate

method.

Dividend Income
Dividend Income is recognised when the Company’s right to receive the amount hasf;;

been established.

Provision for Price Variation
In accordance with the prevailing international market practice, the purchase and sale;
of non-ferrous metal products are accounted for on provisicnal invoice basis pen’ding;ﬂ
final invoice in terms of purchase contract/ order pending on the price of LME. '

Company is following practice of recognizing the difference of the value of provisional
invoice and final invoice of its customers whose final invoice could not be raised in the:
current financial year by way of price variation claims which is included in the turnover:
of the company.

Surplus / {Loss) on disposal of Property, Plants and Equipment / Investments .
Surplus or loss on disposal of property, plants and eguipment or investment is recorded:
on transfers of title from the Company, and is determined as the difference between:
the sales price and carrying value of the property, plants and equipment or investments
and other incidental expenses. .

Rental Income :
Rental income arising from operating lease on investments properties is accounted fori
on a straight - line basis over the lease term except the case where the incremental -
lease reflects inflationary effect and rental income is accounted in such case by actua!;'_

rent for the period.
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Insurance Claim .
Claim receivable on account of insurance is accounted for to the extent the Company i iS_
reasonably certain of their ultimate collections. i

Other Income :
Revenue from other income is recognized when the payment of that related income is
received or credited. :

Foreign Currency Transactions and Translation

Transactions in foreign currencies are recorded at the exchange rate prevailing on the?
date of transaction. Monetary assets and liabilities denominated in foreign currencies.
are translated at the functional currency closing rates of exchange at the reporting:;
date. Exchange differences arising on settlement or translation of monetary items are
recognised in Statement of Profit and Loss except to the extent of exchange differences.
which are regarded as an adjustment to interest costs on foreign currency borrowings.
that are directly attributable to the acquisition or construction of qualifying assets’
which are capitalised as cost of assets. :

Non-monetary items that are measured in terms of historical cost in a foreign cur-ency:
are recorded using the exchange rates at the date of the transaction. Non-monetary.
items measured at fair value in a foreign currency are translated using the exchangeﬁé
rates at the date when the fair value was measured. The gain or loss arisirg on
translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i.e., translation’
differences on items whose fair value gain or loss is recognised in Other Comprehensiveﬁ:
Income or Statement of Profit and Loss are also recognised in Other Comprehensive
Income or Statement of Profit and Loss, respectively).

Government Grants and Subsidies
Grants in the nature of subsidies which are non-refundable are recognized as inc_:omef
where there is reasonable assurance that the Company will comply with all the
necessary conditions attached to them. Income from grants is recognized on a
systematic basis over periods in which the related costs that are intended to he:
compensated by such grants are recoghized,. - i

Refundable government grants are accounted in accordance with the recognition.andff
measurement principle of Ind AS 109, “Financial Instruments”. it is recognized as
income when there is a reasonable assurance that the Company will comply with all:
necessary conditions attached to the grants. Income from such benefit is recognized on.
a systematic basis over the period of the grants during which the Company recognlzes f
interest expense corresponding to such grants. "

Financial Instruments ~ Financial Assets

(A) Initiat Recognition and Measurement : g
All Financial Assets are initially recognised at fair value. Transaction costs that are:
directly attributable to the acquisition or issue of Financial Assets, which are not at Fair.
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Value Through Profit or Loss, are adjusted to the fair value on initial recognition§=
Purchase and sale of Financial Assets are recognised using trade date accounting. '

(B) Subsequent Measurement

a) Financial Assets measured at Amortised Cost (AC) :
A Financial Asset is measured at Amortised Cost if it is held within a business model'
whose objective is to hold the asset in order to collect contractual cash flows and the?
contractual terms of the Financial Asset give rise to cash flows on specified dates thatf
represent solely payments of principal and interest on the principal amount
outstanding. :

b) Financial Assets measured at Fair Value Through Other Comprehensive Income:
(FVTOCI) :
A Financial Asset is measured at FVTOCI if it is held within a business model whose
ohjective is achieved by both collecting contractual cash flows and selling Financial
Assets and the contractual terms of the Financial Asset give rise on specified dates to.
cash flows that represents solely payments of principal and interest on the principa[@
amount outstanding.

Further, the Company, through an irrevocable election at initial recognition, has'f
measured certain investments in equity instruments at FVTOCL The Company has made:
such election on an instrument-by-instrument basis. These equity instruments are.
neither held for trading nor are contingent consideration recognized under a businessfé
combination. Pursuant to such irrevocable election, subsequent changes in the fair.
value of such equity instruments are recognized in OCl. However, the Company
recognizes dividend income from such instruments in the Statement of Profit and Loss.

¢) Financial Assets measured at Fair Value Through Profit or Loss (FVTPL) .
A Financial Asset which is not classified in any of the above categories is measured at
FVTPL. Financial assets are reclassified subsequent to their recognition, if the Company’f
changes its business mode! for managing those financial assets. Changes in business.
model are made and applied prospectively from the reclassification date which is the:.;
first day of immediately next reporting period following the changes in business model:
in accordance with principles laid down under ind AS 109 — Financial Instruments. '

(C) Investments
Investments are classified in to Current or Non-Current investments. Investments thatﬁ@
are readily realizable and intended to be held for not more than a year from the date ofﬁ
acquisition are classified as Current Investments. All other Investments are classified as-
Non - Current Investments. However, that part of Non - Current Investments which are.
expected to be realized within twelve months from the Balance Sheet date is also.
presented under “Current Investments” under “Current portion of Non-Current.
Investments” in consonance with Current/Non—Current classification of Scheduie - 1l of

the Act.

All the equity investment which covered under the scope of Ind AS 109, “Financial_
Instruments” is measured at the fair value. Investment in Mutual Fund is measured at.
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fair value through profit and loss (FVTPL). Trading Instruments are measured at fa|r
value through profit and loss (FVTPL). :

(D) Investment in Subsidiaries, Associates and Joint Ventures i
The Company has accounted for its investments in Subsidiaries, associates and Jomtg
venture at cost less impairment loss (if any). :

(E) Impairment of Financial Assets -
In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss” {ECL) mode[ﬁ
for evaluating impairment of Financial Assets other than those measured at Fair Valuef
Through Profit and Loss {FVTPL). :

Financial Instruments — Financial Liabilities

{(A) Initial Recognition and Measurement .
All Financial Liabilities are recognised at fair value and in case of borrowings, net of
directly attributable cost. Fees of recurring nature are directly recognised in the
Statement of Profit and Loss as finance cost. :

{B) Subsequent Measurement ;
Financial Liabilities are carried at amortised cost using the effective interest method.:
For trade and other payables maturing within one year from the balance sheet date,§§
the carrying amounts approximate fair value due to the short maturity of these
instruments. ;

Derivative Financial Instruments and Hedge Accounting

The Company enters into derivative contracts in the nature of forward currency,
contracts with external parties to hedge its foreign currency risks relating to fore:gn§§
currency denominated financial assets measured at amortised cost. -

The Company formally establishes a hedge relationship between such forward currency:
contracts (‘hedging instrument’) and recognised financial assets (‘hedged item’}
through a formal documentation at the inception of the hedge relationship in line with;i
the Company’s Risk Management objective and strategy.

The hedge relationship so designated is accounted for in accordance with the:;:
accounting principles prescribed for a cash flow hedge under Ind AS 109, ‘Financial.
Instruments’.

Recognition and measurement of cash flow hedge: o
The Company strictly uses foreign currency forward contracts to hedge its risks:
associated with foreign currency fluctuations relating to certain forecasted:
transactions. As per Ind AS 109 - Financial Instruments, foreign currency forward_g‘?
contracts are initially measured at fair value and are re-measured at subsequentf;
reporting dates. Changes in the fair value of these derivatives that are designated and-j
effective as hedges of future cash flows are recognised in hedge reserve {under
reserves and surplus) through other comprehensive income and the ineffective portion :
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is recognised immediately in the statement of profit and loss.

The accumulated gains / losses on the derivatives accounted in hedge reserve are'
transferred to the statement of profit and loss in the same period in which gains /
losses on the underlying item hedged are recognised in the statement of profit and:
loss. '

Derecognition:
Hedge accounting is discontinued when the hedging instrument expires or is soldE
terminated, or exercised, or no longer qualifies for hedge accounting. When hedge_j
accounting is discontinued for a cash flow hedge, the net gain or loss will remain in
hedge reserve and be reclassified to the statement of profit and loss in the same period.
or periods during which the formerly hedged transaction is reported in the statementf
of profit and loss. If a hedged transaction is no longer expected to occur, tha net
cumulative gains / losses recognised in hedge reserve is transferred to the statement of
profit and loss. :

Fair Value Hedge:
The Company designates derivative contracts or non-derivative Financialf
Assets/Liabilities as hedging instruments to mitigate the risk of change in fair value of,
hedged item due to movement in interest rates, foreign exchange rates and comrrodetyf
prices. :

Changes in the fair value of hedging instruments and hedged items that are designated
and qualify as fair value hedges are recorded in the Statement of Profit and Loss. If the.
hedging relationship no longer meets the criteria for hedge accounting, the adjustment.
to the carrying amount of a hedged item for which the effective interest method 1s
used is amortised to Statement of Profit and Loss over the period of maturity. '

Derecognition of Financial Instruments
The Company derecognises a Financial Asset when the contractual rights to the cash:
flows from the Financial Asset expire or it transfers the Financial Asset and the transfer:
qualifies for derecognition under Ind AS 109. A Financial liability (or a part of a financiai?f
liability) is derecognised from the Company’s Balance Sheet when the obhgatnonQ
specified in the contract is discharged or cancelled or expires.

Financial Instruments — Offsetting _
Financial Assets and Financial Liabilities are offset and the net amount is presented in-
the balance sheet when, and only when; the Company has a legally enforceable right to.
set off the amount and it intends, either to settle them on a net basis or to realise thegi':
asset and settle the liahility simultaneously. 3

Taxes on Income _
The tax expenses for the period comprises of current tax and deferred income tax. Taxf
is recognised in Statement of Profit and Loss, except to the extent that it relates to.
items recognised in the Other Comprehensive Income. In which case, the tax is’ also.
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recognised in Other Comprehensive Income.

(a) Current Tax :
Current tax assets and liabilities are measured at the amount expected to be recovered'
from or paid to the Income Tax authorities, based on tax rates and laws that are
enacted at the Balance sheet date.

(b} Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the Financial Statements and the corresponding tax bases usedi
in the computation of taxable profit.

Deferred tax assets are recognised to the extent it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of
unused tax losses can be utilised. Deferred tax liabilities and assets are measured at the
tax rates that are expected to apply in the period in which the liability is settled or the
asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period. The carrying amount of
Deferred tax liabilities and assets are reviewed at the end of each reporting period, ”

Presentation .
The Company offsets current tax assets and current tax liabilities, where it has a legally.
enforceable right to set off the recognized amounts and where it intends either to_f
settle on a net basis, or to realize the asset and settle the liability simultaneously. In
case of deferred tax assets and deferred tax liabilities, the same are offset if the
Company has a legally enforceable right to set off corresponding current tax assets.
against current tax liabilities and the deferred tax assets and deferred tax liabilities:
relate to income taxes levied by the same tax authority on the Company. .

Segment Reporting .
Segments are identified having regard to the dominant source and nature of risks andf
returns and the internal organization and management structure. The company:
primarily operates in non-ferrous metal segment of business hence looking to the.
nature of business segment reporting is not applicable to company -3

Research and Development

Revenue expenditure pertaining to research is charged to the Statement of Profit andé
Loss as and when incurred, :

Development costs are capitalized as an intangible asset if it can be demonstrated. that.
the project is expected to generate future economic benefits, it is probable that those.
future economic benefits will flow to the entity and the costs of the asset can be
measured reliably, else it is charged to the Statement of Profit and Loss.

Earnings per Share :
Basic earnings per share is calculated by dividing the net profit after tax by theé
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weighted average number of equity shares outstanding during the period adjusted for
bonus element in equity share. Diluted earnings per share adjusts the figures used in
determination of basic earnings per share to take into account the conversion ‘of all
dilutive potential equity shares. Dilutive potential equity shares are deemed converted'
as at the beginning of the period unless issued at a later date. .

Provisions, Contingent Liabilities _
Provisions are recognised when the Company has a present obligation ({legal or
constructive) as a result of a past event, it is probable that an outflow of resaurceséf
embodying economic benefits will be required to settle the obligation and a reliabfe’{
estimate. can be made of the amount of the obligation. If the effect of the time value of
money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. :

Disclosure of contingent liability is made when there is a possible obligation arising
from past events, the existence of which will be confirmed only by the occurrence or:
non-occurrence of one or more uncertain future events not wholly within the control off
the Company or a present obligation that arises from past events where it is either not.
probable that an outflow of resources embodying economic benefits will be required to;:
settle or a reliable estimate of amount cannot be made. .

Events after Reporting Date .
Where events occurring after the Balance Sheet date provide evidence of condition}é
that existed at the end of reporting period, the impact of such events is adjusted v1ithin§§
the financial statements. Otherwise, events after the Balance Sheet date of materra!f;
size or hature are only disclosed. f

Non — Current Assets Held For Sales _ :
Non-current assets are classified as held for sale if their carrying amount wfl:I be
recovered principally through a sale transaction rather than through continuing use and:;
sale is considered highly probable. '3'

A sale is considered as highly probable when decision has been made to sell, assets are!
available for immediate sale in its present condition, assets are being actively marketed:
and sale has been agreed or is expected to be concluded within 12 months of the?_datefgﬁ
of classification, |

Non-current assets held for sale are neither depreciated nor amortised.

Assets and liabilities classified as held for sale are measured at the lower of theirf%
carrying amount and fair value less cost of sale and are presented separately in the.
Balance Sheet. :

Cash Flow Statement

Cash Flow Statements are reported using the Indirect method set out in the Ind AS — 7,
“Cash Flow Statements”, whereby the Net Profit / (Loss) before tax is adjusted fo:r the_}

6\*\@?@
t( /
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effects of the transactions of a Non-Cash nature, any deferrals or accrual of past or
future operating cash receipts or payments and item of income or expenses associated:
with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated. :

1.3.27 Cash and Cash Equivalents i
Cash and cash equivalents comprise of cash on hand, cash at banks, short= term;
deposits and short-term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in
value. ' :

1.3.28 Recent Pronouncements

The Companies (Indian Accounting Standards) Amendment Rules, 2025, GSR 291(E).
dated 7th May 2025, amended Ind AS 21 to address lack of exchangeability of
currencies. The Companies (Indian Accounting Standards) Second Amendment Rules,fé
2025, GSR 549(E) dated 13th August 2025, introduced supplier finance arrange_mentgé
disclosures in Ind AS 7 and Ind AS 107, clarified current and non-current liability.
classification in Ind AS 1, and introduced the Pillar Two income tax exception in Ind ASfﬁ
12. The Company has reviewed all these amendments. Their impact on the financial:
statements is disclosed in the respective notes. Amendments relating to Pillar Two are’
not applicable to the Company, ;s

1.4 Critical Accounting Judgments and Key Sources of Estimation Uncertainty:

The preparation of the Company’s Financial Statements requires management to make}§
judgment, estimates and assumptions that affect the reported amount of revenue, expenses,
assets and liabilities and the accompanying disclosures. Uncertainty about these assumptionsf
and estimates could result in outcomes that require a material adjustment to the carrymgf
amount of assets or liabilities affected in next financial years.

1.4.1 Income Tax
The Company’s tax jurisdiction is in India. Significant judgments are involved infé
estimating budgeted profits for the purpose of paying advance tax, determining the:j@
income tax provisions, including the amount expected to be paid / recovered forfi
uncertain. :

1.4.2  Property Plant and Equipment/ intangible Assets .
Estimates are involved in determining the cost attributable to bringing the assets to the
location and condition necessary for it to be capable of operating in the manner
intended by the management. Property, Plant and Equipment/Intangible Assets are;
depreciated/amortised over their estimated useful life, after taking into account
estimated residual value. Management reviews the estimated useful life and residual:
values of the assets annually in order to determine the amount of deprecia?tion/{;
amortisation to be recorded during any reporting period. The useful life and residual’

R4




Shera Energy Limited
(Standalone Financial Statements as at 315t March, 2026)

1.4.3

1.4.4

1.45

1.4.6

1.4.7

values are based on the Company’s historical experience with similar assets and take._aE
into account anticipated technological changes. The depreciation/amortisation for
future periods is revised if there are significant changes from previous estimates.

Defined Benefits Obligations :
The costs of providing Gratuity and other post-employment benefits are charged to the'
Statement of Profit and Loss in accordance with Ind AS — 19, “Employee Benefits” over.
the period during which benefit is derived from the employees’ services. It is
determined by using the Actuarial Valuation and assessed on the basis of assumptionsf
selected by the management. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These
assumptions include salary escalation rate, discount rates, expected rate of return on
assets and mortality rates. Due to complexities involved in the valuation and its long
term in nature, a defined benefit obligation is highly sensitive to change in these?
assumptions. All assumptions are reviewed at each balance sheet date. '

Fair value measurements of Financial Instruments :
When the fair values of financial assets and financial liabilities recorded in the balance.
sheet cannot be measured based on quoted prices in active markets, their fair value is
measured using valuation technigues, inctuding the discounted cash flow model, whlch?
involve various judgments and assumptions. -5

Recoverability of Trade Receivables i
Judgments are required in assessing the recoverability of overdue trade receivables andg
determining whether a provision against those receivables is required. Factors
considered include the credit rating: of the counterparty, the amount and timing of§
anticipated future payments and any possible actions that can be taken to mitigate thef
risk of non-payment, .

Provisions

The timing of recognition and gquantification of the liability (including Ilttgatlons)f
requires the application of judgment to existing facts and circumstances, which can beﬁ@
subject to change. The carrying amounts of provisions and liabilities are reviewed.
regularly and revised to take account of changing facts and circumstances. 5

Impairment of Financial and Non — Financial Assets -
The impairment provisions for Financial Assets are based on assumptions about risk of

default and expected cash loss rates. The Company uses judgment in making these! |

assumptions and selecting the inputs to the impairment calculation, based on.
Company’s past history, existing market conditions as well as forward-looking estimates:
at the end of each reporting period. "

In case of non-financial assets company estimates asset’s recoverable amount, which isf
higher of an asset’s or Cash Generating Units (CGU's) fair value less costs of disposal
and its value in use




Shera Energy Limited _
(Standalone Financial Statements as at 315 March, 2026)

1.4.8

In assessing value in use, the estimated future cash flows are discounted to theif
present value using pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In determining fair value
less costs of disposal, recent market transactions are taken inte account, if no such'
transactions can be identified, an appropriate valuation model is used. :

Recognition of Deferred Tax Assets and Liabilities _
Deferred tax assets and liabilities are recognised for deductible temporary dlffer-'-‘nces-
and unused tax losses for which there is probability of utilisation against the future;
taxable profit. The Company uses judgment to determine the amount of deferred taxg
that can be recognised, based upon the likely timing and the level of future taxable
profits and business developments. .
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SHERA ENERGY LIMITED

Regd- Office F-269-B, Road No. 13 V.K. Industrial Area laipur, Rajasthan,India- 302013

Notes to the Standalone Financlal Statements for the year ended on 31st March, 2026

Note - 3 - Financtal Assets- Non Current Investment

[Amount in Rs. Lakhs] :-.

Particulars As at 31st March, 2026 As at 31st March, 2025
{A} UNQUOTED INVESTMENTS : gz
In Equity Shares of Subsidiary Companies
Unquoted - Fully Paid Up
1,56,35,000 {Previous year 1,56,35,000) equity shares of Rs. 10 each of Shera i
Meta] Private Limited - Fully Paid up 3,035.70 3,035.70
9,95,00(? (Previous Year 2,45,000} equity shares of Shera Zambia Limited - 842.00 20:3.67
Fully Paid up =
Total (A} 3,877.79 3,239.37
(B} QUOTED INVESTMENTS : :
In Equity Shares of Subsidiary Companies
Quoted - Fully Paid Up :
1,1‘3,31,000 (PreVIPus year 1,13,31.,000} equity shares of Rs. 10 each of 1,480.41 1,48b.41
Rajputana Industries Ltd - Fully Paid up i
Total (B) 1,480.41 1,480.41
Total (A+B} 5,358.20 4,719.78
Note : ;
Aggregate carrying value of unguoted investments 3,871.79 3,235.37
Aggregate carrying value of guoted investments 1,480.41

Note - 4 - Other Financial Assets- Non Current

1,480.41

Particulars

As at 31st March, 2026

As at 31st March,i'iozs

4(A) Loans and Advances

Inter Corporate Loan 2,153.58 -
4{B} Other Unsecured - Considered Good
Security Deposits in electricity board Against Supply 511 5.11
Security Deposits Others 481.12 80.79
Earnest Money Deposit AVVNL 9.27 927
Vendor Registration 1.00 1.00 .
Bank Fixed deposit more than 12 Months 108.18 17.25 -
Total 2,758.26 113,42
Note - 5 - Inventories : .
Particulars As at 31st March, 2026 As at 31st March, 2025
Raw materials 460.84 660.77 °
Work-In-progress 12,945.74 © 9,742.36
Finished goods/ Stock in Trade 59,85 C 7682 .
Total 13,466.43 : 10,479.95

Note :- Raw Materials, Work in Progress and Stores and Spares are valued at Landed Cost. Finished Goods are valued at cost or net realisable value which everis

less. The value of stores and spares is included in Work in Progress
Note:- Inventories is certified ard verified by the management of th

\

s BHTEY

W&f@{nn last date of Respective Financial Year.
AN




SHERA ENERGY LIMITED

Regd- Office F-269-B, Road No. 13 V.K. industrial Area Jaipur , Rajasthan,India- 302013

Notes to the Standalone Financial Statements for the year ended on 31st March, 2026

Note - 6 - Trade Receivables - Current

As at 31st March;2025

Particulars As at 31st March, 2026
Considered Goods 15,811.95 10,856.12
Less: Allowance for Expected Credit Loss {Doubtful Debts) {66,75) (50.53).
Total 15,745.20

Note:

1. Refer Note No. 6.1 for ageing of Trade Receivables

2. Trade Receivables is certified and verified by the management of the company as on [ast date of respective financial year.

. 10,805.59

3. Trade receivables include amounts due from related parties which are unsecured, considered good, and have arisen in the normal course of business . i
Outstanding amount : Rs. 4861.66 Lakhs as on 31st March'2026 and Rs. 1354.42 Lakhs a5 on 31st March2025 which have been described in detail in Note : 41.

Note - 7 - Cash & Cash Equivalents

‘Particulars As at 31st March, 2026 As at 31st March,"2025
Cash and Cash Equivalents i
Cash in Hand 5,92 4.84
Bank Balance :
In Current Accounts 111 3,038.64
In Deposit Accounts {maturity within 3 months from reporting date) 367.15 1,890.25
Total 374,18 4,933.73

Note:- Cash in hand is certified and verified by the management of the company as on last date of Respective Financial Year.

Note -8- Bank Balances other than Cash and Cash equivalents

Particulars

As at 31st March, 2026

Balances with bank in Fixed deposit accounts {Maturity More than 3

As at 31st March, 2025

months but less than 12th Months from reparting date) 1,102.31 1,02?.66
Total 1,102.31 1,027.66
Note -9 - Loans . :
Particulars As at 31st March, 2026 As at 31st March, 2025
Loans to Staff 20.38 27.96
Loans to Others 132.14 122,79 .
Total 152,52

Note - 10 - Other Financlal Assets

150.75

Particulars

As at 31st March, 2026

Other Financial Asstes

As at 31st March, 2025

215

Interest Receivable from JVWNL Security 4.32
Short Term_ Security Deposit 245,09 80.44
Other Financial Asstes 369.98 5.64 -
Advance to Related Parties gL41 50.28 -
Total 700.80 140.51
Notea - 11 - Other Current Assets : 5
Particulars As at 31st March, 2026 As at 31st March, 2025
Loans & Advances i
Advance for Expenses 1248 2.01
Advance to Suppliers 97.29 415:1.24
Prepaid Expenses 150.22 95.17
Balances with Revenue Authorities 66.15 53.48
Advance for Capital Goods 63.75 105.04
Total 389.89

666.94
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SHERA ENERGY LIMITED
Regd- Office F-269-B, Road No. 13 V.K. Industrial Area Jaipur , Rajasthan,India- 302013

Notes to the Standalone Financial Statements for the year ended on 31st March, 2026

Note - 12 - Equity Share Capital.

- Particulars As at 31st March, 2026 As at 31st March, 2025,
Authorised

2,55,00,000 (Previous Year 2,55,00,000) Equity Shares of Rs. 10 each 2,550.00 2.550.00
2,550.00 2,550.00 :
issued,Subscribed & Paid up i :
24,439,347 (Previous Year 24,439,347 ) Equity Shares of Rs. 10 each fully : :
paid up 2,443.93 2,463.93
Total ) 2,443.93 2,4£3,93 ¢
Reconclliation of equity share capital - :
Particulars As at 31st March, 2026 As at 31st March, 2025:

Balance at the beginning of the year
- Number of shares 24,439,347 22,788,347
-Amount in Lakhs 2,443.93 2,778.83
Add: Shares issued during the year .
- Number of shares - 1,651;000 :
-Amount in Lakhs - © o 165.10 ¢
Balance at the end of the year . P
- Number of shares 24,439,347 24,435,347 :
~Amount in Lakhs 2,443.93 : 2,443.93 :

The Company issued 16,51,000 new equity shares on preferencial basis at Rs. 184/- per share {including 2 premium of Rs. 174/~ per share} by passing resotut:m at

the meeting of board of directors as on 24th March, '25.

Motes :
&} Details of Shares held by each shareholder holding more than 5% of share capital

As at 31st March, 2026

Particulars

No of Shares % held
Equity Shares
Sheikh Naseem 7,689,334 31.46%
Isha Infrapower Private Limited 5,720,667 23.41%
particulars As at 31st March, 2025
No of Shares % held
Equity Shares
Sheikh Naseem 7,689,334 31.46%
Isha Infrapower Private Limited 5,720,667 23.41%
b) Details of Shares held by Promoter of the company and change in stake of the company during the year
. Ag at 31st March, 2026 o
PARTICULARS No of Shares % held % Change
Sheikh Naseem 7,689,334 31.46% 0.00%
Shivani Sheikh .1,020,000 4.17% 0.52%
Isha Infrapower Pvt Lid, 5,720,667 23.41% 0.00%
PARTICULARS As at 31st March, 2025
No of Shares % held % Change

Sheikh Naseem 7,689,334 31.46% 22.71%
Shivani Sheikh 891,000 3.65% 16.03%
Isha Infrapower Pvt Ltd. -5,720,667 23.41% -6.76%




SHERA ENERGY LIMITED
Regd- Office F-269-B, Road No. 13 V.K. Industrial Area Jaipur , Rajasthan,India- 302013

Notes to the Standalone Financial Statements for the year e'nded on 31st March, 2026

Note - 13 - Other Equity

Particulars As at 31st March, 2026 As at 31st March, 2025
Securities Premium Reserve I’
Balance at the beginning of the year 4,568.01 1,698.66
Add : Securities premium credited on share issue - 2,869.34
Less: Utilised during the year - : L
Balance at the end of the year 4,568.01 4,568.01
Retained Earning :
Balance at the beginning of the year 5,560.96 4,6:{5.85
Add: Net Profit/(Net Loss} For the year 1,484.99 . 93511,
Balance at the end of the year 7,045.95 5,560.96

Capital Reserve :
Opening Balance* 152.85 152.85
Add : During the Year - .
Less: Appropriations during the year - G-
Balance at the end of the year 152.85 152.85

TOTAL 13,766.31 . 10,281.82

Other Comprehensive Income {OCI) g
Balance at the beginning of the year {6.37) 26.83

Changes during the year 7.52 © (23.20)
Balance at the end of the year 1.15 6.37)
Total Other Equity 11,767.96 : 10,235.45 |

*Qut of above Capital Reserve, Rs. 152.85 Lacs {Previous Year Rs. 152,85 Lacs) is on account of Investment and Employement Subsidy under Rajasthan Investment
Promotion Scheme, 2010. 5

Note - 14 - Long Term Borrowings

Particulars As at 315t March, 2026 As at 31st March, 2025

Secured Borrowings . :
From Banks and NBFC ’ 3,163.60 . A50.56
less: Current Maturity {856.76} : (24;5.3?) '
Less: Transaction Cost Adjustment (32.67} : S

Sub-Total 2,274.17 245.19 .
Total 2,274.17 . 245,19

Note -Refer Note Number 14{A} for term & Condition related to Borrowing Taken By Company
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SHERA ENERGY LIMITED

Regd- Office F-269-B, Road No. 13 V.K. Industrizl Area Jalpur , Rajasthan,India- 302013

Notes to the Standalone Financial Statements for the year ended on 31st March, 2026

Note - 15 - Long Term Provisions

As at 31st March, 2025

Particulars As at 31st March, 2026
Provision for Employee benefits :
Gratuity (Funded) 53.88 37.65
Total 53.88 37,65
Note - 16 - Deferred Tax Assets / Liahllities . i :
Particulars As at 31st March, 2026 As at 31st March,2025.
Allowance for doubtful debts 66.75 50.53 .
Deferred Tax Liahility on Gratuity Liabilities 56.30 41,87
Total Assets 123.05 2,40 :
Tax Rate as per Income Tax 25,17 25,17 ¢
Total Deferred Tax Assets 30.97 23.26
WDV as Per Companies Act 2013 1,622.38 1,372.89 -
WDV as Per Income Tax Act 1,171.59 982.68
Difference in WDV 450.79 390,21 :
EIR on Term Loan 32.67 G-
Total Liability 483.46 380,21
Tax Rate as per Income Tax 25.17 25.17 .
Total Deferred Tax Liability 121.68 98.21
Closing {DTA) / DTL. at the year end 50,71 74,95 ¢
Opening (DTA) / DTL 74.95 80.37 :
(DTA) / DTL Created during Current Years 15.75 (5.42)
Note - 17 - Shart Term Borrowings . :
Particulars As at 31st March, 2026 As at 31st March, 2025 -
Secured (Repayable on Demand) (From Bank) : :
State Bank OFf india Cash Credit 3,995.06 . 7,483.32 ¢
Canara Bank Cash Credit 1,560.79 -
Bajaj Finance Limited - WCDL 2,000.00 ) :
Bank of Maharashtra Cash Credit 2,322.60 2,389.48
Sub-Total 9,878.45 . 5,877.80
Current Maturities of Non-Current Borrowings : :
Current maturities of Long - Term Debt 856.76 245.37 ¢
Sub-Total 856.76 245.37
Total 10,735.21 10,123.17

Note :-Refer Note Number 17 (A) for term & Condition related to Borrowing Taken By Company
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SHERA ENERGY LIMITED
Regd- Office F-269-B, Road No. 13 V.K. Industrial Area Jaipur , Rajasthan,India- 302013

Notes to the Standalone Financlal Statements for the year ended on 315t March, 2026

Note - 18 - Trade Payables

Particulars As at 31st March, 2026 As at 31st March; 2025
Trade Payables Others ;
Trade Payables for Supplies 12,279.51 . 9,687.10
Trade Payables for Capital Goods 151 9.35
Trade Payables for Expenses 173.12 74.35
Sub-Total 12,454.14 9,770.80

Trade Payables MSME
Trade Payables for Supplies

Trade Payables for Capital Goods
Trade Payables for Expenses

Sub-Total B -

Total 12,454.14 9,770.80

NOTE:
(1) Refer Note No. 18.1 for ageing of Trade Payables

(2)Trade Payables for suppliers includes payables against LC & BG

{3)The Company has initiated the process of identification of Vendors which falls under category of MSME, the disclosure relating to amount due to MSME are
made to the extent information received. : :

(4)Disclosure Under the Micro, Smalt and Medium Enterprises Development Act, 2006 (“MSMED Act 2006} are Provided as Under, to the Extent the Company has
Received Intimation from the “Suppliers” Regarding their Status Under the Act : :

Sub-Total As at 31st March, 2026 As at 31st March, 2025
Principal amount and the interest due thereon remaining unpaid to each
supplier at the end of each accounting year (but within due date as per the

MSMED Act)
« Principal amount due to Micro and Small Enterprise

+ Interest due on above
Interest paid by the Company in terms of Section 16 of the Micro, Small and -
Medium Enterprises Development Act, 2006, along-with the amount of the

payment made to the supplier beyend the appointed day during the period.

interest due and payable for the period of delay in making payment {which -
have been paid but beyond the appointed day during the period) but

without adding interest specified under the Micro, Small and Medium
Enterprises Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each : -
accounting year,

Interest remaining due and payable even in the succeeding years, until such -
date when the interest dues as above are actually paid to the Small
Enterprises.

5. Trade payables include amounts due to related parties which are unsecured, considered good, and have arisen in the normal course of business . Outétandin_g
amount : s, 2.17 Lakhs as on 31st March, 2026 and Rs.0.70 Lakhs as on 31st March, 2025 which have been described in detail in Note : 41. :
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SHERA ENERGY LIMITED

Regd- Office F-269-B, Road No. 13 V.K. Industrial Area Jaipur , Rajasthan,India- 302013

Notes to the Standalone Financial Statements for the year ended on 315t March, 2026

Note - 19 - Other Financlal Liabilities

Particulars As at 31st March, 2026 As at 31st March, 2025
Supply Chain Finance 1,775.76 1,645.69
Total 1,775.76 1,645.69

Notes:

1) The Company participates in a supplier finance arrangement through Invoicemart (A.TREDS Limited), an RBl-regulated Trade Receivables Discounting System
{TREDS) platform and RXIL. All suppliers participating in the arrangement are Micro, Small and Medium Enterprises (MSMEs). Upon acceptance of an invoice ny the
Company on the platform, the financial institution pays the MSME supplier the full invoice amount on the date of acceptance itself. The Company repays the
financial institution on the future due date of the invoice. The ﬁnxancing cost is borne by the Company and is debited on the date of acceptance. No security or
guarantee has been provided by the Company under this arrangement. The entire balance of Rs, 1775.76 lakhs {previous year Rs, 1645.69 lakhs) represents g
amounts payable solely te financial institutions. There were no non-cash changes such as exchange differences in the carrying amount during the year. These?;
disclosures are made for the first time pursuant to Companies {Indian Accounting Standards) Second Amendment Rules, 2025 — GSR 549(E)} dated 13th Augu.ﬁ:
2025 — effective for annual periods beginning on or after 1st April 2025. In accordance with applicable transitional provisions, comparative information for cé}tain‘

sub-items is not required for the year of first application.

2) The Company monitors the cutstanding TREDS & RXIL balance as part of its overall fiquidity management. The arrangement aligns payment outflows with

operating cash inflows and supplements the Company's primary banking facilities from State Bank of India, Bank of Maharasthra, Bajaj Finance Limited & Canﬁra

Bank within whith adequate unutilised headroom exists, The Company does not helieve that any change in the availability of TREDS & RXiL financing wiil have_:;a

significant adverse impact on its liquidity position, Supplier finance arrangements have been considered as a factor in the Company’s liquidity risk management

framewaork in accordance with the amended paragraph B11F of ind AS 107. Detailed liguidity risk disclosures are provided in Note 35,

Note - 20 - Short Term Provisions

Particulars As at 31st March, 2026 As at 31st March, 2025
Provision for Expense 65.76 5:3_.26
Provision for Employee benefits :
Gratuity (Funded) 242 4.22
Total 68.18 67.48

Note - 21 - Other Current Liabilities {Non Financial)

As at 31st March, 2025

Particulars As at 31st March, 2026
Advance from customers 110.27 0.11 _
Statutory Dues - GST and Others 120,28 6.09 -
Total 230.55 :6.20
Note - 22 - Currant Tax Liabilities . :
Particulars As at 31st March, 2026 As at 31st March, 2025
Provision for Income Tax {Net Of Prepaid Taxes] 155.41 2:1.65
155.4%

Total

=N

. 21.65




. SHERA ENERGY LIMITED
Regd- Office F-269-B, Road No. 13 V.K. Industrial Area Jaipur , Rajasthan,India- 302013
Notes to the Standalone Financial Statements for the year ended on 31 March, 2026

[Rs. In Lakhs]-
Note - 23 - Revenue From QOperations N
. Year ended Year ended
Particulars
31st March, 2026 31st March, 2025
Revenue From Operation
Export Sales - 0.19
Domestic Sales 104,133.94 85,812.85
Other Operating Revenue 73.92 114.66-
Total 104,207.86 85,927.70 -
Note - 24 - Other Income
Particulars Year ended \_(ear endec _
31st March, 2026 31st March, 2025 .
Interest Income .438.48 79.57
Gain on Foreign Exchange Fluctuation {net) 166,00 -
Profit On Sales Of Fixed Assets 4.67 7.43
Rent of Vehical 0.79 1.51 .
Rent [ncome on Land and Building 0.37 -
Other Income 1.00 -
Total 611.31 88,51
24.1 Interest income comprises:
Interest from Banks on Deposit 96.30 75.35
Interest from Inter Corporate Loans 337.53 -
Interest on Income Others 4.65 422
Total 438.48 79.57
Note - 25 - Cost Of Materfals Consumed :
particulars Year ended Year ended -
31st March, 2026 31st March, 2025 °
Opening Stock at the beginning of the year 660.77 971.05
:::): Purchases and Incidental Expenses {Net of returns, claims/ discount, if 99,962.00 82,580.73
Less : Closing Stock at the end of the year 460.84 660,77
Total 100,161.93 82,801,01 .
Note - 26 - Changes In Inventories Of Finished Goods, Work-In-Progress and Stock-in-Trade :
Particulars Year ended Year ended :
31st March, 2026 31st March, 2025 -
Opening Stock _
Work-in-Progress 9,742.36 7,377.25
Finished Goods / Stock-in Trade 76.82 10113 -
Sub-Total (A) 9,819.18 7,478.38
Closing Stock .
Work-in-Progress 12,945.74 9_,742.36
Finished Goods / Stock-in Trade 59.85 76.82
Sub-Total {B) 13,005.59 9,819.18
Total {A) - (B) {3,186.41) {2,340.80)




SHERA ENERGY LIMITED
Regd- Office F-269-B, Road No. 13 V.K. Industrial Area Jaipur , Rajasthan,India- 302013
Notes to the Standalone Financial Statements for the year ended on 31 March, 2026

Note - 27 - Employee Benefit Expenses

[Rs. In Lakhs].

Particulars Year ended Year ended
31st March, 2026 31st March, 2025
Salaries & Wages 745.94 558.15
Contributions to Provident and Other Fund 51.55 45,81
Director's Remuneration 118.50 90.00
Gratuity and Leave Encashment {net of reversals, if any) 24.46 18.71
Staff Welfare Expenses & Bonus 218.81 - 156.92 -
Total 1,159.26 . 870.58
Note - 28 - Finance Costs .
particulars Year ended Year ended _
31st March, 2026 31st March, 2025
Financial Expenses to Bank
Interest to Bank 1,250.21 954,08
Bank Charges 77.15 200.26
Financial Expenses to Others .
Interest Suppliers & Others 924,02 276.53
Interest on Duties & Taxes 7.37 0.12
Interest on unsecured loan - 0.45
Interest Expenses on EIR and lease liahility 2.93 0.03
Total 2,262,08 1,431.48 .
Note - 29 - Depreciation & Amortisation Expenses .
iel Year ended Year ended :
Particluars 315t March, 2026 31st March, 2025
Depreciation on Property, Plant and Equipments 134.00 123,76 -
Amortisation of Intangible Assets 0.06 0.07 -
Total 134.06 .123.83




SHERA ENERGY LIMITED
Regd- Office F-2659-B, Road No. 13 V.K. Industrial Area Jaipur, Rajasthan,India- 302013
Notes to the Standalone Financial Statements for the year ended on 31 March, 2026

Note - 30 - Other Expenses

[Rs. In Lakhs]

particulars Year ended Year ended _
31st March, 2026 31st March, 2025
Manufacturing & Service Cost
Power & Fuel Exp 430.65 403.75
l.abour & Jab Work Expenses 513.28 413.79
Freight & Transportation 109.93 85.75
Repairs & Maintenance Expenses 42.82 27.62
Testing Fees 0.14 0.72 .
Rent Expenses 161.03 48.05 .
Water Expenses 0.94 0.9¢ -
Total Manufacturing & Service Cost {A) 1,258.84 984.58
Administration, Selling & Other Expenses
Auditors Remuneration 6.70 2.83
Commission on Sales 23,25 23.06 -
Consultancy Fees 69.01 88.07 -
Carriage Qutwards 174.73 153.71 -
Conveyance & Travelling Expenses 13.76 6.97
Director's Sitting Fees 3.20 2.90
Duties & Taxes 6.51 0.14
Insurance Expenses 30.37 36.26
Office Expenses 4.14 482 -
License & Membership Fees 9.20 10.17
Sales Promation Expenses 45,40 32.32 -
Written off 3.79 14.73 -
Vehicle Running & Maintenance Expenses 6.57 7.31 -
Trademark Royalty 24.00 12.00
Expected Credit Loss {Doubtful Debt} 16.21 8.78
Deduction & Recovery By Electricty Board 15.49 6.82
Other Admin and Mic. Exp 174.10 46.01 -
Packing & Consumable Exp. 379.68 357.37
Corporate Social Responsibility 17.52 12.00 :
Total Administration, Selling & Other Expenses {B} 1,023.63 826.37
Total (A) + (B) 2,282.47 1,810.95 -
Note - 31 - Tax Expense :
Particulars Year ended Year ended
31st March, 2026 31st March, 2025 :
Tax Expenses 507.57 302.32
Deffered Tax Expenses/(Reversal) 13.23 2.38
Tax in respect of Earlier Years/(Reversal) - {10.66)
Total 520.80 294.04 -




SHERA ENERGY LINITED
Regd- Office F-269-B, Road No. 13 V.K. Industrial Area Jalpur, Rajasthan,India- 302013

Notes to the Standalone Financial Statements for the yvear ended on 31 March, 2026 |

Note-32 - Earnings Per Share (EPS}

{Amount in Lakhs}

Year Ended 31st

Nominal Value of Equity Shares

. Year Ended 315t
Particulars ;
March, 2026 March, 2025
Net Profit / (Loss) for calculation of basic / diluted EPS 1,484.98 935,11
Weighted Average Number of Equity Shares in caiculating Basic and Diluted EPS 24,439,347 22,824,533
Basic and Diluted Earnings/{Loss) Per Share 6.08 S4.10
10.00 10.00

Nota-33- Details of Employee Benefits:
The Company has the following post-employment benefit plans:
A. Defined Contribution Plan

Contribution to defined contribution plan recognised as expense for the year is as under:

The Company offers its employees benefits under defined contribution plans in the form of provident fund, Provident fund cover substantially all regular
employees which are on payroll of the company. Both the employees and the Company pay predetermined contributions into the provident fund and
approved superannuation fund. The contributions are normally based on a certain proportion of the employee’s salary and are recognised in the ;f

Statement of Profit and Loss as incurred,

Particuiars

Year Ended 31st

March, 2026

Year Ended 31st

March, 2025

Contribution to Provident Fund and Other Fund

51.55

B. Defined Benefit Plan - Gratuity:

45.81

(i) The Company administers its employees’ gratuity scheme funded liability. The present value of the liability for the defined beneft plan of gratulty
obligation is determined based on actuarial valuation by an independent actuary at the period end, which is calculated using the projected unit creglt
method, which recognises each year of service as giving rise to additional unit of employee benefit entitlement and measures each unit separatelyj_ﬁo

build up the final obligation.

(ii) Gratuity benefits in India are governed by the Payment of Gratuity Act, 1972. The key features are as under

Benefits Offered
Salary Definition
Benefit Ceiling
Vesting Conditions
Benefit Eligibiity
Retirement Age 60 Years

15/26* salary* Duration of service

Basic Salary Including Dearness Allowance (if any)
Benefit Ceiling of Rs 20 Lakhs

5 Years of Continuous Service {Not Applicable [n Case of Death/ Dlsablllty}
Upoen Death or resignation or withdrawalor retirement -

{ifi} Characteristics of defined benefit plans and risks associated with them:

Valuation of defined benefit plan are performed on certain basic set of pre-determined assumptions and other regulatory framework which may vary
over time. Thus, the Company is exposed to various risks in providing the above benefit plans which are as follows:

A. Actuarial Risk:

It is the risk that benefits will cost more than expected. This can arise due to one of the following reasons:

Adverse Salary Growth Experience:

Salary hikes that are higher than the assumed salary escalation will result into an increase in Qbligation at a rate that is higher than expected
Variability in mortality rates: If actual mortality rates are higher than assumed mortality rate assumption than the Gratuity Benefits will be paid earher
than expected. Since there is no condition of vesting on the dezth benefit, the acceleration of cashflow will lead to an actuarial loss or gain dependmg on

the relative values of the assumed salary growth and discount rate.

Variability in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rate assumption than the Gratuity Benefits will be pa[d
earlier than expected. The impact of this will depend on whether the benefits are vested as at the resignation date.

B. Investment Risk:

For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be the fair value of instruments ;
backing the Hability, In such cases, the present value of the assets is independent of the future discount rate, This can result in wide fluctuations in the
net liabifity or the funded status if there are significant changes in the discount rate during the inter- valuation period. .
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Notes to the Standalone Financlal Statements for the year ended on 31 March, 2026 : :
(Amount in Lakhs)

C. Liguidity Risk:

Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits. If some of such employees
resign/retire from the company there can be strain on the cashflows. b

D. Market Risk: :
Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets, One actuarial assumption that has a
material effect is the discount rate. The discount rate reflects the time value of money, An increase in discount rate leads to decrease in Defined Benefit:
Obligation of the plan benefits & vice versa. This assumption depends on the yields on the corporate/government bonds and hence the valuation of
liability is exposed to fluctuations in the yields as at the valuation date. :

E. Legislative Risk: : E
Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to change in the legislation/regulation. The governme’-j

may amend the Payment of Gratuity Act thus requiring the companies to pay higher benefits to the employees. This will directly affect the present fvaiue
of the Defined Benefit Obligation and the same will have to be recognized immaediately in the year when any such amendment is effective. :

B. Changes in the Present value of Obligation

Year Ended 31st Yedr Ended 31st

Particulars March, 2026 March, 2025
Present Value of Obligation as at the beginning 111,63 58,26
Current Service Cost 21.52 19.24
Interest Expense or Cost 8.37 :3,08"
Re-measurement (or Actuarial) (gain) / loss arising from: . | :
- change in financial assumptions {10.43) 3.0
- change in demographic assumptions -
- experience variance {0.14) _ 2630
Past Service Cost I
Benefits Paid R
Present Value of Obligation as at the end of the 130.95 11.62

year

Bifurcation of Actuarial losses/ (gains) : _
ﬁfctuarial losses/ {‘gains) arising from change in (10.43) 3.96
financial assumptions

Actuarial losses/ (gains) arising from change in

demographic assumptions

Ac.tuarial josses/ {gains) arising from experience (0.14) 3%26.30
adjustments .
Actuarial losses/ (gains) {10.57) 30,20
Bifurcation of Present Value of Benefit Obligation i "
Currant - Amount due within one year 2,42 ! 4,22
Non-Current - Amount due after one year : 128,53 107.41
Total . 130.96 - :11.63

Expected Benefit Payments in Future Years

(Projections are for current members and their : : :
2.42 . 14,22

Year 1l !
Year 2 5.21 j ' 5.47
Year3 5.78 C 4.80
Year 4 . 4,83 . 11.86
Year5 4.66 : 19,82

Year 6 and above

=

5.45 ; 15144
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Notes to the Standalone Financial Statements for the year ended on 3% March, 2026

Sensitivity Analysis of Defined Benefit Obligation with
references to Key Assumptions

{Amount in l_ﬁakhsj

particulars Year Ended 31st

March, 2026 March, 2025

Discount Rate Sensltivity ; :
[ncrease by 1% 115.01 401,08
Decrease by 1% 145.19 f_j.24.21
Salary growth rate Sensitivity .
Increase by 1% 145.26 12418
Decrease by 1% 118.75 100.93
Withdrawal rate {W.R.) Sensitivity .
Increase by 1% 132,73 112,37
12891 11078

Decrease by 1%

Year Ended 31st

Year Ended 31st

Year Endé_d 31st

Particulars March, 2026 ‘March, 2025
Amounts recognized in Balance Sheet i
Net Liability / (Asset} recognised in Balance Sheet 53.88 4187
Amounts racognized in Statement of Profit and Loss
Current Service Cost 21.52 110.24
Net interest on net Defined Liability / (Asset) 2.95 : 3.93
Expected return on plan assets 0.54 -;(4.46)
Net actuarial losses {gains) recognised in the year (10.57) 51531.01
Expenses recognised in Statement of Profit and Loss 14.44 ’f;49.72
Actuarial Assumptions i :
Particulars Year Ended 31st Year Ended 31st
March, 2026 March; 2025
Discount Rate 6.75 1675
6.00

Expected rate of salary increase
Expected Return on Plan Assets

Mortality Rates

indian Assured Lives
Mortality {2012-14) Ult,

: 6,00

Indian Assure& Lives

* Mortality (2012-14) Ult.

Rate of Employee Turnover 5%to 1% 5% 10 1%
Retirement Age 60 480
Note- 34- Contingent Liabilities and Capital Commitments : :
particulars Year Ended 315t Year Ended 31st

March, 2026 March, 2025

() Contingent Liabilities i :
a) Corporate Guarantees given By Company 6,005.00 4,:{30,00
b) Bank Guarrantees 213.00 528.00
¢) Direct Tax* - ;0,02

8.91

d) Indirect Tax*

“To the extent quantifiable and oscertainable

sLu(
=

-50.96
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Notes to the Standalone Financlal Statements for the year ended on 31 March, 2026 :
{Amount in Lakhs)

Note- 35- Segment Reporting

i.ooking to the nature of business, the company is operating under single operating segment hence segmental reporting is not applicable.

Note -36- Leases (Right to Use of Assets)

The Company has taken Land and Bulldings and office premises on lease and licence basis. All lease arrangements of the Company are short-term n

nature, with lease terms of 12 months or less. The Company has availed the exemption available under Ind AS 116 - Leases for short-term leases 35 per
paragraph 5(a) of the standard and accordingly has not recognised a Right-of-Use asset or lease Hability in respect of these arrangements, .

Lease payments recognised as expense in the Statement of Profit and Loss during the year as per details below

Year Ended 31st Year Ended 31st

Particulars March, 2026 ‘March, 2025
Rent Expense 161.03 -148.05

Total

161.03 148.05

Note - 37 — Financial Instruments

Financial Risk Management — Objectives and Policies

The Company's financial liabilities mainly comprise the loans and borrowings in domestic currency, money related to capital expenditures, trade anci
other payahles. The main purpose of these financial liabilities is to finance the Company’s operations. The Company’s financial assets comprise mainly of
investments, security deposits, cash and cash equivalents, other balances with banks, trade and other receivables that derive directly from its busmess :
operations. :

The Company is exposed to the Market Risk, Credit Risk and Liquidity Risk from its financial instruments.

The Management of the Company has implemented a risk management system which is monitored by the Board of Directors of the Company. The-g
general conditions for compliance with the requirements for proper and future-oriented risk management within the Company are set out in the risk :
management principles. These principles aim at encouraging all members of staff to respensibly deal with risks as well as supporting a sustained process’
to improve risk awareness. The guidelines on risk management specify risk management processes, compulsory limitations, and the application of '
financial instruments. The risk management system aims to identify, assess, mitigate the risks in order to minimize the potential adverse effect on 1he
Company’s financial performance.

The following disclosures summarize the Company’s exposure to the f‘nancml risks and the information regarding use of derivatives employéd to
manage the exposures to such risks. Quantitative Sensitivity Analysis has been provided to reflect the impact of reasonably possible changes in ma*ket
rate on financial results, cash flows and financial positions of the Company. . .
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Notes to the Standalone Financial Statements for the year ended on 31 March, 2026 . . :
(Amount in Lakhs)

A. Financial Assets and Liabilities

Particulars As at 31st March, 2026 g .
Amortised Cost ** FYTPL *** FVTOCI
Assets Measured at ;
Investments® . -
Trade raceivables 15,745.20 - R
Cash and Cash Equivalent 374.18 - .
Other Bank Balances 1,102.31 - P
Loans 152.52 - -
Other Financial Assets 3,459.06 - o
Total 20,833.27 - R
Liabilities Measured at ;
Borrowings (including current maturities of non- 13,009.28 - -
current borrowings}
Trade payables 12,454.14 - S
Cther Financial Liabilities 1,775.76 - S
Total 27,239.28 - : il
. As at 3ist March, 2025 :
Particulars Amortised Cost ** FVTPL **# FVTOCI
Assets Measured at : :
Investments* - - -
Trade receivables 10,805.59 - L.
Cash and Cash Equivalent 4,933.73 - Yo
Other Bank Balances 1,027.66 - Y
Loans 150.75 - : -
Other Financial Assets 253,93 - S
Total 17,171.66 - P
Liabilities Measured at B
Borrowings (Including current maturities of non- 10,368.36 - -
current borrowings)
Trade payahles 9,770.80 - -
Other Financial Liabilities 1,645.69 - Po-
Total 21,784.85 - . L

{*} Investment in subsidiaries ara measured at cost as per Ind AS 27, “Separate fnancual statements”, and hence not presented here. B
{**} Fair value of financial assets and liabilities measured at amortized cost approximates their respective carrying values as the management has ‘i :
assessed that there is no significant movement in factor such as discount rates, interest rates, credit risk from the date of the transition. The fair va ues
are assessed by the management using Level 3 inputs. E :
(***) The financial instruments measured at FVTPL represents current investments and derivative assets having been valued using level 2 valuatior,
hierarchy. §

Fair value hierarchy
The fair value of financial instruments as referred to in note below has been classified into three categories depending on the inputs used in the

valuation technique. The hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities [Level 1 measuremeﬁts]
and lowest priority to unobservable inputs [Level 3 measurements].

The categories used are as follows:

Level 1: Quoted prices for identical instruments in an active market

Level 2: Directly {i.e. as prices) or indirectly {i.e. derived from prices) observable market inputs, other than Level 1 inputs; and

Level 3: inputs which are not based on ohservable market data (unobservable inputs). Fair values are determined in whole or in part using a net asset
value or valuation model based on assumptions that are neither supported by prices from observable current market transactions in the same

instrument nor are they based on available market data,
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Notes to the Standalone Financial Statements for the year ended on 31 March, 2026 E :
(Amount in Lakhs)
B. Market Risk :
Market Risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market Risk
comprises three types of Risk: “Interest Rate Risk, Currency Risk and Other Price Risk”. Financial instrument affected by the Market Risk includes loans
and borrowings in foreign as well as domestic currency, retention money related to capital expenditures, trade and other payables. :

{a) interest Rate Risk .
Interest Rate Risk is the risk that fair value or future cash outflows of a financial instrument will fluctuate because of changes in market interest rates. An

upward movement in the interest rate would adversely affect the borrowing cost of the Company. The Company is exposed to long term and shors -
term borrowings. The Company manages interest rate risk by monitoring its mix of fixed and floating rate instruments and taking actions as necessary to
maintain an appropriate balance. The Company has not used any interest rate derivatives. : :

Exposure to Interest Rate Risk {Ameunt in Lakhs}

Particulars As at 31st March, 2026 As at 31st March, 2025
Borrowing bearing fixed rate of interest - o
Borrowing bearing variable rate of interest 13,009.38 . 10,368.36
Sensitivity Analysis

Profit / {Loss) estimates to higher / lower interest rate expense from borrowings bearing variable rate of interest as a result of changes in interest rate.

Particulars{*) As at 3ist March, 2026 As at 31st March; 2025

Interest Rate — Increase by 50 Basis Points {65.05) _ i51.84)
Interest Rate — Decrease by 50 Basis Points 65,05 . 51.84

{(*} holding all other variable constant. Tax impact not considered.

{b} Foreign Currency Risk

The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the US Dollar., Foreign exchange
risk arises from recognized assets and liabilities denominated in a currency that is not the functional currency of the Company. Considering the volume :
of foreign currency transactions, the Company has taken certain forward contracts to manage its exposure, ; :

Exposure to Foreign Currency Risk
The Carrying amount of Company's unhedged Foreign Currency denominated monetary iterns are as follows:

. As at 31st March, 2026
Particulars - —
Amount in USD Amountin Rs.
Net Unhedged Assets {Trade Receivables, Other Receivables, & Loans Given) 2275 2,153.58
Net Unhedged Liabilities - - -
Net Exposure Assets / (Liabilities) 22,75 2,153.58:
As at 31st March, 2025
Particulars
Amount in USD Amountin Rs.

Net Unhedged Assets (Trade Receivables, Other Receivables, & Loans Gwen) - : -
Net Unhedged Liabilities : - . : -
Net Exposure Assets / (Liabilitles) - : ; P

Sensitivity Analysis
The sensitivity of profit or {loss) to changes in the exchange rates arises mainly from foreign currency denominated financial instruments,
As at 31st March, 2026

Particulars

Amount in USD Amount in Rs.

INR / USD — Increase by 5% 1,14 107.68:
INR / USD — Decrease by 5% 1.14 _ 107.68'
Particulars As at 31st March, 2025 ! :

Amount in USD Amountin Rs.

INR / USD ~ Increase by 5% ' - T
INR / USD — Decrease by 5% ‘ - . Pl
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Notes to the Standalone Financial Statements for the year ended on 31 March, 2026 _
{Amount in Lakhs}

€. Credit Risk
Credit risk is the risk that a counterparty fails to discharge its obligation to the Company. The Company’s exposure to credit risk is influenced mamly by

cash and cash equivalents, trade receivables and other Financial assets measured at amortized cost. The Company continuously monitors defaults of
customers and other counterparties and incorporates this information into its credit risk controls.

The Company assesses and manages credit risk based on internal credit rating.system. Internal credit rating is performed for each class of flnanmal
instruments with different characteristics. The Company assigns the following credit ratings to each class of financial assets based on the assumptmns,
inputs and factors specific to the class of financial assets. {i} Low credit risk, (i} Moderate credit risk, {iii) High credit risk,

Based on business environment in which the Company operates, a default on a financial asset is considered when the counter party fails to make
payments within the agreed time period as per contract. Loss rates reflecting defaults are based on actual credit [oss experience and considering i

differences between current and historical economic conditions.

Financial assets (other than trade receivables) that expose the entity to credit risk are managed and categorized as follows:
Assetclass exposed to  Provision for expected
credit credit loss
Cash and Cash 12 Months expectad
Equivalents, Other Bank credit loss.
Low credit risk Balances, Loans and
Other Financial Assets

Basis of categorisation

12 Months expected
credit loss, unless credit
risk has increased
significantly since initial

Moderate credit risk Other Financial Assets  recognition, in which case
allowance is measured at
life time expected credit
loss

Life time expected credit
loss (when there is
significant deterioration}

High credit risk Other Financial Assets i .

or speciic provision

whichever is higher
Financial assets {other than trade receivables) that expose the entity to credit risk (Gross exposure}; — {Amount in Lakhs):
Particulars As at 31st March, 2026 - As at 31st March, 2025
Low Credit Risk :
Cash and cash equivalents 374,18 493373
Bank Balances other than above 1,102.31 ¢ 1,027.66
Loans 152.52 150,75
Other Financial Assets 3,459,06 _ 253.93

Total 5,088.07 . 6,366.07:
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Notes to the Standalone Financial Statements for the year ended on 31 March, 2026 ) i P
{Amountin I:akhs) :
(i) Cash and cash equivalent and bank balance: o
Credit risk refated to cash and cash equivalents and bank balance is managed by only accepting highly rated banks and diversifying bank dep05|ts and
accounts in different banks.

{ii} Loans and Other financial assets measured at amortized cost: :
Other financial assets measured at amortized cost includes Security Deposit to various authorities , Loans to staff and other receivables. Credit risk'
related to these other financial assets is managed by monitoring the recoverability of such amounts continuously, while at the same time lnternaf

control system in place ensure the amounts are within defined limits.

{iii) Trade receivahbles:

Life time expected credit loss is provided for trade receivables. Based on business environment in which the Company operates, a default on a fnanmal
asset is considered when the counter party fails to make payments within the agreed time period as per contract. Loss rates reflecting defaults are :based
on actual credit loss experience and considering differences between current and historical econemic conditions. Assets are written off when thera is no
reasonable expectation of recovery, such as a debtor declaring bankruptcy or a litigation decided against the Company The Company continues to’
engage with parties whose balances are written off and attemnpts to enforce repayment. Recoveries made are recognized in staterment of praf‘t and loss

(A} Expected credlt losses:

Expected credit loss for trade receivables under simplified approach:

The Company recognizes lifetime expected credit losses on trade receivables & other financial assets using a simplified approach, wherein Company has
defined percentage of provision by analyzing historical trend of default based on the criteria defined below and such provision percentage determi_ned :
have been considered to recognize life time expected credit losses on trade receivables {other than those where default criteria are met in which r.‘_ése
the full expected loss against the amount recoverable is provided for}. Further, the Company has evaluated recovery of receivables on a case to case
basis. No provision on account of expected credit loss model has been consideréd for related party balances. The Company computes creditloss
allowance based on provision matrix. The provision matrix is prepared on historically observed default rate over the expected life of trade recelvable
and is adjusted for forward - looking estimate. The provision matrix at the end of reporting period is as follows: :

Movement.in Expected Credit Loss Allowance on As at 31st March, 2026 As at 31st March, 5025 :
Trade Receivahles :
Balance at the beginning of the reporting period 50.53 41.75:
Loss Allowance measured at lifetime expected credit losses 16.21 18,78
Balance at the end of reporting period 66.74 50.53:

D. Liguidity Risk
Liguidity Risk is the risk that the Company will encounter difficulty in raising the funds to meet the commitments associated with financial |n5truments

that are settled by delivering cash or another financial asset. Liquidity risk may result from an inability to sell a financial asset quickly at close to its falr
value, Management monitors rolling forecasts of the Company’s liguidity position and cash and cash equivalents on the basis of expected cash flows
The Company takes into account the liquidity of the market in which the entity operates : !

Financing arrangements:
The Company had access to the following undrawn borrowing facilities at the end of the reporting period: : ;
Particulars As at 31st March, 2026 - As at 31st March, 2025

Expiring within One Year . :
- CC/EPC Facility 1,621.55 1,622.24
- Invoice Discounting Facility o
Expiring beyond One Year

The cash credit and other facilities may be drawn at any time and may be terminated by the bank without notice.

Maturities of Financial Liabilities:
The tables below analyze the Company's financial liabilities into relevant maturity based on their contractual maturities for all non-derivative Fnanmal

lizbilities. The amounts disclosed in the tabie are the contractual undiscounted cash flows, Balances due within 12 months equal their carrying
balances as the impact of discounting is not significant. AS per Annexure "A"




SHERA ENERGY LIMITED Ny
Regd- Office F-269-B, Road No. 13 V.K. Industrial Area Jalpur, Rajasthan,India- 302013

Notes to the Standalone Financial Statements for the year ended on 31 March, 2026 :
{Amount in Zakhs)
E. Capital Management . g

‘The Company’s capital management objectives are to ensure the company's ability to continue as a going concern, to provide an adequate retum to
share holders

The Company monltors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance sheet
Management assesses the Company’s capital requirements in order to maintain an efficient overall financing structure while avoiding excessive
leverage. This takes into account the subordination levels of the Company’s various classes of debt. The Company manages the capital structure ai{d
makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets. In order to maintain or.adjust
the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares, or sell

assets to reduce debt.
The Company manages its capital on the basis of Net Debt to Equity Ratio which is Net Debt {Total Borrowings net of Cash and Cash Equivalents) d wdedn

by total equity.

Particulars As at 315t March, 2026  As at 31st Marchi, 20625
Total Borrowings 13,009.38 10,368.36
374.18 - 4,933.73

Less: Cash and Cash Equivalents

Net Debt {A) 12,635.20 © 5,434.63
Total Equity (B} 14,211.89 12,719.38
1.12 ; © 2,34

Capital Gearing Ratio (B/A)
The Company has complied with the covenants as per the terms and conditions of the major borrowing facilities throughout the Reporting Period,

Note - 38 — Balance confirmation of Receivables
Confirmation letters have not been obtained from all the parties in respect of Trade Receivable, Other Non- Current Assets and Other Current Assets

Accordingly, the balances of the accounts are subject to confirmation, reconciliation and consequent adjustments, if any.

i

Note - 39 — Balance Confirmation of Payables
Confirmation letters have not been obtained from all the parties in respect of Trade Payable and other current liabilities. Accordingly, the balances of
the accounts are subject to confirmation, reconciliation and consequent adjustments, if any. ;

Note ~ 40 - Events occurring after the Balance sheet Date
The Group evaluates events and transactions that occur subsequent to the balance sheet date but prior to approval of the financial statements to
determine the necessity for recognition and/or reporting of any of these events and transactions in the financial statements. There are no subsequent

events to be recognized or reported that are not already disclosed.
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Notes to the standalone financial statement as at 31st March, 2026

Note:41:- Related Parties Transaction ’ {Amount in Lakhs) :

Disclosure of transactions with Related Parties, as required by Ind AS 24 "Related Party Disclosures” has been set out below. Related
parties as defined under clause 9 of the Ind AS 24 have been identified on the basis of representations made by the management and

information available with the Company.
Details of related party transactions during the year ended 31st March, 2026 and 31st March, 2025 and balances outstanding as at 3lst

March, 2026 and 31st March, 2025.

Sr No Name Of Relationship Name Of Related Parties
Sheikh Naseem

Shivani Sheikh
1 Directors/ Key Mangerial Personal Piyush Sharma
Sumit Singh
Jyoti Goyal
Sahil Sheikh
Kshama Agarwal
2 Relative of Director Hemadri Sharma
Subhash Chand Agarwal
Alisha Shetkh
Rajputana Industries Ltd
5 S Structures
Shera Metals & Engineers
3 Associates/Subsidairy or Related Concern tsha Infrapower Private Limited
Shree Khatushyamji Metal Industries Pv, Ltd,
Shera Zambia Ltd :
Shera Metal Pvt Lid
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Notes to the standalone financial statement as at 31st March, 2026 g
Details of related party transaction (Amount in Lakhs) :

Transaction for year Transaction for year

Particulars ended on 31st March, ended on 31st March, |
Sr No, 2026 205

1 Interest Payment :
Sheikh Naseem - - 045

2 Loan taken _
Shera Metals & Engineers 268.00 . 5750 ¢

3 Loan Repaid ;
Sheikh Naseem - 21.97 .
Shera Metals & Engineers 268.00 © 5%50 ¢

4 Rent Payment : :
Shera Metals & Engineers 160.05 . 4800

5 Managerial Remuneration/Salary _
Sheikh Naseem 60.00 42,00 .
Shivani Sheikh 54.00 42;(}0 :
Piyush Sharma 805 - 6.00

6 Employee Benefit Expenses 5
Kshama Agarwal _ 6.00 . 420
Subhash Chand Agarwal 5.65 : . 4:20
Sahil Sheikh ) 40.00 . 24.00
Jyoti Goyal 8.86 g:02
Sumit Singh : 17.66 . 23.15
Hemadri Sharma 16.80 11860
Alisha Sheikh 16.00 -

7 Sales (Excluding Duties & Taxes)
Shera Metal Pvt Ltd 999,61 _1,097.'50
Rajputana Industries Ltd 13,622.22 : ] 12,805i§66
Shree Khatushyamji Metal Industries Pvt. Ltd. : 4,327.78 . 3,232:91

§ S Structures . : 3,117.89 -
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Notes to the standalone financial statement as at 31st March, 2026
{Amourt in Lakhs) .

Transaction for year  Transaction for year :
ended on 31st March, ended on 31st Méfrch, :

Sr No. Particulars 2026 2625

8
Sales of Plant & Machinery {Excluding Duties & Taxes) . i
Shera Zambia ltd - 0,19
Rajputana Industries Ltd 26.48 18290
Shera Metal Pvt Ltd a.27 T3

9 Purchase (Excluding Duties & Taxes) i
Shera Metal Pvt Ltd © 6,919.77 “7,641.38
Rajputana Industries Ltd 8,139.46 '7,643.25
Shree Khatushyamji Metal Industries Pvt, Ltd, 103.29 1924

10 Purchase Plant & Machinery (Excluding Duties & Taxes) 8
Shera Metal Pvt Ltd 417 70.81 -

Rajputana Industries Ld 35.37 ) 25;;00 :

11 Job work Expenses :
Shera Metal Pyt Ltd : 174.44 © o BLSL
Rajputana Industries Ltd 164.21 : 172..;42 :

12 Other Operative Revenues ;
Shera Metal Pvt Ltd 48.27 75.67
Rajputana Industries Ltd 5.03 T 3543
Isha Infrapower Pvt Ltd 0.37 a -

i3 Interest Received o .
Shera Zambia Limited 326.82 gs

14 Other Operative Expenses '
Shera Metal & Engineers 24.00 12.00
Alisha Sheikh 5.50 5.50

15 Loan & Advances _ ;
Shera Zambia Ltd 2,153.58 1983

16 Investment . ) 3 .
Shera Zambia itd 638.42 -

==




SHERA ENERGY LIMITED
Regd- Office F-269-8, Road No. 13 V.. Industrial Area Jaipur , Rajasthan,India- 302013

Notes to the standalene financial statement as at 31st March, 2026
Details of balance cutstanding at the end of year R
{Amount in Lakhs) :
Transaction for year  Transaction for year

Sr No. Particulars ended on 31st March, ended on 31st March,
2026 2025 :
1 Trade Receivables E
Rajputana Industries Ltd 2,462.70 749.79
Shree Khatushyamji Metal Industries Pvt. Lid. _ 614.97 604;%43 :
Shera Zambia Ltd - 0.20 :
55 Structures : 1,783.99 . B
2 Trade Payables for Expenses :
Kshama Agarwal - : C§35
Subhash Chand Agarwal - - 035
Jyoti Goyal 0.81 Ge
Sumit Singh 112 -
Hemadri Sharma 0.24 d-
3 Loans and Advances
Shera Zambia Ltd 2,153.58 5C.28
a4 Investment ] ;
Shera Zambia Itd 842.09 - 20367
5 Other Financial Assets . :
Shera Zambia ltd 408.23 © 5028

1. All related party transactions entered during the year were in ordinary course of business and are on arm’s length basis.
P ry

2. The Names of related parties and nature of the relationships are disclosed irrespective of whether or not there have been transact.ons
between the related parties. For Related party transactions, it is disclosed only when the transactions are entered into by the company !

with the related parties during the existence of the related party relationship.
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SHERA ENERGY LIMITED
Regd- Office F-269-B, Road No. 13 V.. Industrial Area Jaipur, Rajasthan,ndia- 302013

Notes to the standalone Financizal Statement as on 31st March, 2026

Note — 42— Additional regulatory information

A)The title deeds of immovable properties (other than properties where the Company is the lessee and the lease reements arg duly
executed in favour of the lessee) are held in the name of the Company, :

B)The Company does not have any investment property.
C) The Company has not revalued its Property, Plant and Equipment (including Right-of-Use Assets)
D} The Company has not revalued its Intangible assets.

EfThere are loans or advances in the nature of loans are granted to Promoters, Directors, KMPs and the related parties (as def)i'ned under
Companies Act, 2013), either severally or jointly with any other person, that are outstanding as on 31st March, 2025, are as fol ows which
are repayable on demand: :

(Amount In Lakhs)

Particular As on 31st Match, Percentage to the
2026 total loans &

Promotors - 0.00%

Directors . - 0.00%

KMPs : - 0.00%

Related Parties ' 81.41 2.25%

F) The aging details of Capital Work in Progress has been disclosed under the relevant note of Property, Plant and Equipment
G} No intangible assets of the company is under development during the year.

H} No proceedings have been initiated or pendlng against the company for holding any benami property under the Benaml Transactlons
{Prohibition) Act, 1988 {45 of 1988) and the rules made there under : -

1) The company has taken bank borrowings on the basis of security of its current assets. The company is required to submit monthly
statements of book debts to the bank for this purpose. Following is the summary of reconciliation and reasons of material discre'pancies'.

Book Debts as

5r No Period Book I;ebf;(s asper per monthly Difference Reasons
O0KS Statements
1 Q-1 15262.43 15262.43 - N.A.
2 Q-2 15794.86 157594.86 - N.A.
3 Q-3 15494.99 15454.99 - N.A.
4 Q-4 15811.95 15811.95 - N.A,




SHERA ENERGY LIMITED
Regd- Office F-269-B, Road No. 13 V.K. Industrial Area Jaipur , Rajasthan,India- 302013

Notes to the standalone Financial Statement as on 31st March, 2026

Inventories as per Inventories as
Sr No Period P per Monthly Difference Reasons
Books
Statements
1 a1 10,899.30 11,253.00 -353.70 Dueto Wi;ff: aluation
2 Q-2 11,457.11 11,890.58 -433.47 Due to w;;: aluation
3 Q-3 13,307.80 13,277.66 30.14 Minor Calculation Diff
4 Q-4 13,466.43 13,466.43 0.00 N.A,

J} The company is not declared willful defaulter by any bank or financial institution or other lender.

K) The company has not undertaken any transactions with companies struck off under section 248 of the Companiss Act, 201;» or sectnon
560 of Companies Act, 1956.

L} The company has taken multiple loan during the current financial year and registered the charges with Registrar of Compames. There is
no charge which is pending to be registered or satisfied as on date. o

i) The company has complied with the number of layers prescribed under clause (87) of section 2 of the Companies Act, 2013 read with
Companies (Restriction on number of Layers) Rules, 2017 N

N) No Scheme of Arrangements has been approved by the Competent Authority in terms of sections 230 to 237 of the Compames Act,
2013,

0) No transactions has been surrendered or disciosed as income during the year in the tax assessment under the Income Tax Act .1961
There are no such previously unrecorded income or related assets. :

P} The Provision of Section 135 of the Companies Act 2013 in relation to Corporate Social Responsibility are applicable to the Company
during the period.

SrNo particulars As at 31st March, As at 31st March,

2026 2025
a Amount required to be spent during the year 16.98 11.90
b Excess amount of previous year available for set off - -
c Amount of Expenditure incurred 17.52 12.00
d Shortfall / Excess at the end of the year {0.54) (0.10)
e Reasons of Shortfall N.A. N.A.
—_ Contribution for Contribution for
f Nature of CSR Activities child Education Child Education

Details of Related Party Transactions - -
Details of Provision Made : -

o o




SHERA ENERGY LIMITED
Regd- Office F-269-B, Road No. 13 V.K. Industrial Area Jaipur, Rajasthan,India- 302013

Notes to the standalone Financial Statement as on 31st March, 2026
Q} The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

R) The company has not advanced or loan or invested funds (either borrowed funds or share premium or any other sources or kmd of
funds) to any other persan{s} or entity{ies}, including foreign entities (Intermediaries) with the undrstanding (whether recorded in writing
or otherwise} that the Intermediary shall directly or indirectly lend or invest In other persons or entities identified in any manner
whatsoever (Ultimate Beneficiaries) by or on hehalf of the company or provide any guarantee, security or the like to or on behalf wof the
Ultimate Beneficiaries.

The company has not received any fund from any person(s) or entity{ies), including foreign entities {Funding Partyl with the
understanding (whether recorded in writing or otherwise) that the company shall directly or indirectly lend or invest in other;] ‘persphs or
entities identified in any manner whatsoever {Uitimate Beneficiaries) by or on behalf of the Funding Party or provide any guarantee,
security or the like on behalf of the Ultirmate Beneficiaries. Co

Note - Previous year's figures have been regrouped, reclassified wherever necessary to correspond with the current year cfa;5|f|cat|on/
413 disclosure,




SHERA ENERGY LIMITED
Regd- Office F-269-8, Road No. 13 V.K. Industrfal Area Iaipur , Rajasthan, indla- 302013
Notes to the standalone Financial statement for the year ended 31st March, 2026

Note:q4:- Accounting Ratios:

[Amount In'Lakhs) -
Ratio Asat3lMarch, 2026 Asat31March, 2025  %change  Reason forvariance More
than 25 %
A Currentratio {in times}
Current Assats 31,931.33 28,205.13 NA
Current Liabifities 25,419.25 21,634.96 o
Current ratio {In times) 1.26 130 -3.64%
[Current Assets= Total Current Assets, Current
B Debt-Equity Ratlo {in times)
Fotal Debts 13,009.37 10,368.36 NA
Share Holder's Equity + RS 14,211.88 12,719.40 o
Debt-Equity Ratio 0.2 0.82 12.30%
{Total Debts= Borrowings lL.ong term and Short term
/Share Halder's Equity = Equity and Other Equity}
C Debt Service Coverage Ratio(in times)
Earning available for debt service 1,728.61 1,109.07 NA
Interest + tnstaliment 441.54 345.88 hh
Debt Service Coverage Ratio, 3.91 3.21 22.09%
(Earning available for deist service=Net Profit after .
D Return on Equity Ratig {in %)
Net After Tax 1,484.97 935,13 Due to Increase i1
Average Share Holder's Equity 13,465.64 10,746.22 Profitability
Return on Equity Ratio, 11.03% 8.70% 26.73%
{Net After Tax= Net Proft after Tax at the Periad/year
E Inventory Turnover Ratio { In fimes)
Cost of Goods Sold 098,234.36 81,534,79 NA
Average nventory 11,973.19 0,464.69 !
Inventory Turnover Ratio 8.20 8.61 -4.76%
{Cast of Goods Sold= Cost of Material
F Trade Receivables turnover ratio {In times}
Net Credit Sales 104,207.86 85,927,70 NA
Average Receivable 13,275.40 11,164.94 o
Trade Receivables turnover ratio 7.85 7.70 1.99%
{Net Credit Sales= Revenue From Operations, Average
G Trade payables turnover ratio {In times)
Credit Purchase 89,962.00 82,580.73 NA.
Average Payable 13,113.47 9,687.53
Trade payables turnover ratio {In times) 9.00 852 5.53%
[Net Credit Purchase= Purchases and Incidental
Expenses (Net of returns, claims/ discount, if any),
H Net capital turnover ratio (In times)
Revenue from Operations 104,207.86 85,927.70 NA
Net Working Capital 6,512.08 6,570.17 i
Net capital turnover ratio 16.00 13.08 22.36%
{Revenue from Operations= Revenue From Operations
for the Priod/year ended, Working Capital= Current
I Net profit ratio {In %}
Net Profit 1,484.97 935.13 i Due to increase in *-
Revenue form Operation 104,207.86 §5,927.70 Profitability
Net profit ratio 1.43% 1.05% 30.94%

Revenue from Opration = Revenue from Operation for




SHERA, ENE.RGY LIMITED
Regd- Office F-269-B, Road No. 13 V.K, Industrial Area Jaipur, Rajasthan,Indis- 302013
Notes to the standalone Financial statement for the year ended 31st March, 2026

Note:a4:- Accounting Ratios:

{Amount in Lakhs)

Ratio As at 31 March, 2026  Asat 31 March, 2025 % change Reason for varfance More
than 25 %

1 Return on Capital employed fin %)
Earning Before Interest and Taxes 4,267.86 2,660,565 Due to Increase in
Capital Employed 16,486.05 12,564.59 Profitability
Return on Capital employed 25.85% 20.52% 26.14%
(Earning Before Interest and Taxes= Profit Before Tax+ -
Finance Cost,Capital Employed=Tangible Net Worth +

K. Return on investment {in %) 5
Income Generated from Investment Funds 433.83 75.35 Due to interest income fram
Invested funds 3,731.20 2,935.16 Subsidiary :
Return on investment 11.63% 2.57% 352.92%

*Investment shown balance sheet pertaning to subsidiary,which is shown at cost.
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